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NOTICE OF PROPOSED RULEMAKING
TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, A ND GAMING

CHAPTER 1. DEPARTMENT OF LIQUOR LICENSES AND CONTRO L

PREAMBLE
1. Sections Affected Rulemaking Action

Article 1 New Article

R19-1-101 New Section
R19-1-102 New Section
R19-1-103 New Section
R19-1-104 New Section
R19-1-105 New Section
R19-1-106 New Section
R19-1-107 New Section
R19-1-108 New Section
R19-1-109 New Section
Article 2 New Article

R19-1-202 New Section
R19-1-203 New Section
R19-1-204 New Section
R19-1-205 New Section
R19-1-206 New Section
R19-1-207 New Section
R19-1-208 New Section
R19-1-209 New Section
R19-1-210 New Section
R19-1-211 New Section
R19-1-212 New Section
R19-1-213 New Section
R19-1-214 New Section
R19-1-215 New Section
R19-1-216 New Section
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R19-1-217
Article 3

R19-1-301
R19-1-302
R19-1-303
R19-1-304
R19-1-305
R19-1-306
R19-1-307
R19-1-308
R19-1-309
R19-1-310
R19-1-311
R19-1-312
R19-1-313
R19-1-314
R19-1-315
R19-1-316
R19-1-317
R19-1-318
R19-1-319
R19-1-320
R19-1-321
R19-1-322
R19-1-323
R19-1-324
R19-1-325
R19-1-326
R19-1-327
Article 4

R19-1-401
R19-1-402
R19-1-403
R19-1-404

New Section
New Article

New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Section
New Article

New Section
New Section
New Section

New Section
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R19-1-405 New Section
R19-1-406 New Section
R19-1-407 New Section
R19-1-408 New Section
Article 5 New Article
R19-1-501 New Section
R19-1-502 New Section
R19-1-503 New Section
R19-1-504 New Section
R19-1-505 New Section
Article 6 New Article
R19-1-601 New Section
R19-1-602 New Section
R19-1-603 New Section
R19-1-604 New Section
Article 7 New Article
R19-1-701 New Section
R19-1-702 New Section
R19-1-703 New Section
R19-1-704 New Section
R19-1-705 New Section
2. The specific authority for the rulemaking, including both the authorizing statute (general)
and the statutes the rules are implementing (spe:
Authorizing statute: A.R.S. §4-112(A)(2) and (B)(1
Implementing statute: A.R.S. 88 4-101 et seq.

3. List of all previous notices appearing in the Regter addressing the proposed rules:
Notice of Rulemaking Docket Opening: 13 A.A.R. Z0Mlovember 16, 2007
4. The name and address of agency personnel with whopersons may communicate

regarding the rulemaking:
Name: Pearlette Ramos
Address: Department of Liquor Licenses and Control

800 West Washington, 5th floor
Phoenix, AZ 85007
Telephone: (602) 542-9021
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Fax: (602) 542-5707
E-mail: Pearlette.ramos@azliquor.gov

An explanation of the rules, including the agency reasons for initiating the rulemaking:

In response to a five-year-review report apprdwethe Governor's Regulatory Review Council
on March 7, 2006, the Department and Board are dimgtheir rules to make them consistent
with statute and agency practice. They are alsangake rules clear, concise, and
understandable and consistent with current rulengrstandards.

A reference to any study relevant to the rules thathe agency reviewed and either proposes

to rely on in its evaluation of or justification for the rules or proposes not to rely on in its

evaluation of or justification for the rules, wherethe public may obtain or review each

study, all data underlying each study, and any angkis of each study and other supporting

material:
None

A showing of good cause why the rules are necesgap promote a statewide interest if the

rules will diminish a previous grant of authority of a political subdivision of this state:

Not applicable

The preliminary summary of the economic, small busess, and consumer impact:

These new rules are replacing existing rules, whie being repealed in a related rulemaking.
The content of the new rules is substantially simib that of the rules being repealed. Most of
the economic impact from regulation of the liquudustry, including all fees and surcharges,
results from legislative action. The minimal ecomoimpact of the rules results from
establishing procedures to implement the legigatiivectives.

The name and address of agency personnel with whopersons may communicate

regarding the accuracy of the economic, small busass, and consumer impact statement:

Name: Pearlette Ramos

Address: Department of Liquor Licenses and Control
800 West Washington, 5th floor
Phoenix, AZ 85007

Telephone: (602) 542-9021

Fax: (602) 542-5707

E-mail: Pearlette.ramos@azliquor.gov

The time, place, and nature of the proceedings fdhe making, amendment, or repeal of the

rules or, if no proceeding is scheduled, where, wheand how persons may request an oral

proceeding on the proposed rules:
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An oral proceeding regarding the proposed rulekbgiheld as follows:
Date:

Time:
Location:
The rulemaking record will close at

11, Any other matters prescribed by statute that are pplicable to the specific agency or to any

specific rule or class of rules:

None

12. Incorporations by reference and their location inthe rules:

None

13. The full text of the rules follows:
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TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, A ND GAMING
CHAPTER 1. DEPARTMENT OF LIQUOR LICENSES AND CONTRO L

ARTICLE 1. RERPEALED- GENERAL PROVISIONS

Section

R19-1-101 -Repealddefinitions

R19-1-102 -Repealebransfer of License

R19-1-103 -Repealdbees and Surcharges

R19-1-104 -Repeale@btaining a Quota License

R19-1-105-Repealddcensing Time-frames

R19-1-106.—Repealetiquor Law Training Course: Minimum Standards
R19-1-107.-Reservddabeling; Shipping Requirements
R19-1-108.—-RepealeBtandards for a Non-contiguous Area of a Licer&@unises

R19-1-109. Reped Severability

ARTICLE 2. REREALED- LICENSING

Section

R19-1-202 Repealad/ho May Apply for a License

R19-1-203 Repealefipplication Requirements for a Liquor License

R19-1-204 Repealedpplication Requirements for an Out-of-state Praguor Limited Out-of-state
Producer License

R19-1-205-Expiredipplication Requirements for an Out-of-state Doticellicrobrewery or Domestic

Farm Winery License
R19-1-206 —Repealefipplication Requirements for a Special Event Ligens
R19-1-207 —Repealefipplication Requirements for a Wine Festival orrRacense
R19-1-208 —Repealefipplication Requirements for a Direct Shipment lise
R19-1-209 Repealdlegistration of a Retail Agent
R19-1-210-Repealefipplication for Agent Change, Acquisition of Contror Business Restructure
R19-1-211 -Repealefipplication for Exemption for an Unlicensed Busiges
R19-1-212 Repealefipplication to Renew a Liquor License
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R19-1-213.-Repealefipplication for Restaurant Continuation Authoripat
R19-1-214 Repealefipplication for Extension or Change of LicensedrRiges

R19-1-215.-Repealefipplication to Include a Non-contiguous Area ihieensed Premises
R19-1-216 Repealefipplication for Approval of a Liguor Law Trainingourse

R19-1-217.-Repealedpplication by a Club to Lock Front Entrance

ARTICLE 3. RERPEALED- LICENSEE RESPONSIBILITIES

Section

R19-1-301-Recedifie@isplay of License

R19-1-302 -Repeatddinowledge of Liquor Law

R19-1-303-Repeatetluthorized Spirituous Liquor

R19-1-304 —RepealeBtoring Spirituous Liquor on Unlicensed Premises
R19-1-305-Repealddaying Taxes Required

R19-1-306-RepealeBottle Labeling Requirements

R19-1-307 -RepealeBottle Reuse or Refilling Prohibited
R19-1-308-Repealefige Requirement for Erotic Entertainers
R19-1-309-Repeald@rohibited Acts

R19-1-310-Repealddrohibited Films and Pictures

R19-1-311-Repeale@redit Law Exception

R19-1-312-Repealeficcurate Labeling of Dispensing Equipment Required
R19-1-313-RepealeBign Limitations

R19-1-314 ExpiedProhibited Inducement to Purchase or Consumet&qus Liquor
R19-1-315-Repealedesponsibilities of a Licensee that Operates a8l Service
R19-1-316-Repealddesponsibilities of a Liquor Store or Beer and 8V8tore Licensee
R19-1-317 -Repeatdlesponsibilities of a Hotel-Motel or Restaurargdrisee
R19-1-318 Responsibilities of a Special Event Licensee

R19-1-319 Commercial Coercion or Bribery Prohibited

R19-1-320. Practices Permitted by a Producer or Wholesaler

R19-1-321. Practices Permitted by a Wholesaler
R19-1-322.Responsibilities of a Registered Retail Agent

R19-1-323. Underage Individuals on Licensed Premises
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R19-1-324. Standards for Exemption of an Unlicensed Business

R19-1-325. Display of Warning Sign Regarding Consumption @dohol
R19-1-326. Tapping Equipment

R19-1-327. Domestic Farm Winery Sampling

ARTICLE 4. REQUIRED NOTICES TO DEPARTMENT

Section

R19-1-401 Notice of Change in Status: Active or Nonuse

R19-1-402 Notice of Change in Manager

R19-1-403 Notice of Legal or Equitable Interest

R19-1-404 Notice of Change in Business Name, Address, cepreine Number

R19-1-405 Notice of License Surrender or Application Withaed

R19-1-406 Registered Retail Agent: Notice of Change in Coatdee-purchase Agreement; List of

Cooperative Members
R19-1-407 Hotel-Motel or Restaurant Licensee: Notice of QGleato Restaurant Facility

R19-1-408. Notice of Sampling on a Licensed Off-sale Rd®agdmises

ARTICLE 5. REQUIRED RECORDS AND REPORTS

Section
R19-1-501 General Recordkeeping
R19-1-502 On-sale Retail Personnel Records

R19-1-503 Records Regarding Cooperative Purchases

R19-1-504 Record of Delivery of Spirituous Liguor
R19-1-505Report of Act of Violence

ARTICLE 6. VIOLATIONS; HEARINGS; DISCIPLINE

Section
R19-1-601 Appeals and Hearings

R19-1-602 Actions during License Suspension
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R19-1-603 Seizure of Spirituous Liquor
R19-1-604 Closure due to Violence

ARTICLE 7. STATE LIQUOR BOARD

R19-1-701. Election of Officers
R19-1-702. Determining Whether to Grant a License for a &irrt.ocation

R19-1-703 Rehearing or Review of Decision
R19-1-704. Submitting Materials to the Board
R19-1-705Judicial Review
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ARTICLE 1. RERPEALED- GENERAL PROVISIONS

R19-1-101 -Repealedefinitions
The definitions in A.R.S. 88 4-101, 4-205.02, 4-23 4-205.06, 4-207, 4-210, 4-227, 4-243, 4-243.01

4-244, 4-248, and 4-251 apply to this Chapter. fiodally, in this Chapter, unless the context otherwise
requires:

"Acquisition of control" means that a person beeera controlling person.

"Association" means a group of individuals who énavcommon interest that is organized as a non-

profit corporation or fraternal or benevolent sbci@nd owns or leases a business premises for the

group's exclusive use.

"Bar license" (Series 6) means authorization idfoen on-sale retailer to sell spirituous liguror

individual portions for consumption on the licenggdmises and in an original, unopened, container

for consumption off the licensed premises.

"Beer and wine bar license" (Series 7) means aigttmn issued to an on-sale retailer to sell wine

and beer in individual portions for consumptiontbea licensed premises and in an original,

unopened, container for consumption off the licdm@®emises.

"Beer and wine store license" (Series 10) meati®auation issued to an off-sale retailer to sell

wine and beer in an original, unopened, contaioecdnsumption off the licensed premises.

“Business” means an enterprise or organized uakied conducted regularly for profit, which may

be licensed or unlicensed.

"Business premises" means real property and impnewés from which a business operates.

"Catering establishment" means a business prertiaess available for hire for a particular occasi

and at which food and service is provided for peagho attend the occasion.

“Change in ownership” means any change in thenfirsh arrangement regarding a business that

results in a person, directly or indirectly, becogor ceasing to be a controlling person.

"Club license" (Series 14) means authorizationadso a club to sell spirituous liquor only to

members and members' bona fide guests for consummtily on the premises of the club.

"Cocktail mixer" means a non-alcoholic liguid alid mixture used for mixing with spirituous liguor

to prepare a beverage.

10
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"Conveyance license" (Series 8) means authorizédgued to the owner or lessee of an airplane,

train, or boat to sell spirituous liguor for consution only on the airplane, train, or boat.

"Cooler product" means an alcoholic beverage niiaae wine or beer and fruit juice, often in

combination with a carbonated beverage and sugar.

"Deal" means to sell, trade, furnish, distributedo business in spirituous liquor.

"Department”" means the Director of the Departneéhiquor Licenses and Control and the State

Liguor Board.

"Direct shipment license" (Series 17) means aightion issued to an in-state or out-of-state

producer, exporter, importer, or rectifier to takeorder for spirituous liguor and ship the ordeat
wholesaler or as allowed by A.R.S. § 4-203.04(J).

"Domestic farm winery license" (Series 13) meauntharization issued to an in-state or out-of-state

domestic farm winery that produces at least 20aslbut not more than 40,000 gallons of wine

annually.

"Domestic microbrewery license" (Series 3) mearth@ization issued to an in-state or out-of-state

domestic microbrewery that produces at least 5¢allons of beer following its first year of

operation and not more than 620,000 gallons of Aeeually.

"Entertainment,” as used in A.R.S. 8 4-244.05,maemy form of amusement including a theatrical,

opera, dance, or musical performance, motion @ctvideotape, audiotape, radio, television,

carnival, game of chance or skill, exhibit, displecture, sporting event, or similar activity.

"Erotic entertainer,"” as used in A.R.S. § 4-112(©Ggans an employee who performs in a manner or

style designed to stimulate or arouse sexual thisumhactions.

"Front entrance" means the door commonly used &wyiners of the general public to enter a business

premises.

"Good cause,"” as used in A.R.S. Title 4 and timagier, means a reason that the Director or Board

determines is substantial enough to afford a legalise.

"Governmental entity" means a county, city, tosnstate university or the Arizona Exposition and
State Fair Board.

"Government license" (Series 5) means authorizasisued to a governmental entity to sell spirigiou

liquor at a specified premises.

11
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"Hotel-motel license" (Series 11) means authoioraissued to a hotel or motel that has a restauran

where food is served to sell spirituous liquordonsumption on the premises of the hotel or matel o

by means of a mini-bar.

"Incidental convenience," as used in A.R.S. § 4:03(l), means allowing a patron to possess and

consume the amount of spirituous liguor statedif8-R-324 while at a business to obtain goods or

services reqularly offered to all patrons.

"In-state producer license" (Series 1) means aizdiomon issued to a producer or manufacturer to

produce or manufacture spirituous liquor in Arizona

"Interim permit" means temporary authorizatioruess under A.R.S. § 4-203.01 that allows

continued sale of spirituous liguor.

“Judicial review” means an appeal under A.R.SeTiR, Chapter 7, Article 6 to superior court of a

final decision by the Board or Director

“Licensed” means a license or interim permit 8uisd under A.R.S. Title 4 and this Chapter,

including a license or interim permit on nonuséusta

"Licensed retailer" means an on-sale or off-saelailer.

"Limited out-of-state producer license" (Serie9 Rleans authorization issued to an out-of-state

producer to sell no more than 50 cases of spirgtdiouor through a wholesaler annually.

"Liquor store license" (Series 9) means authommaissued to an off-sale retailer to sell spiritsiou

liquor in an original, unopened, container for aamgtion off the licensed premises.

"Membership fee" or "cover charge," as used in.8.R 4-244.05, means any consideration, direct or

indirect, paid to a business to gain entry to thsifess.

"Minimum purchase" or "rental requirement,” asduseA.R.S. 8§ 4-244.05, means any consideration,

direct or indirect, paid to a business for pernsisgbd remain on the business premises.

“Nonuse” means a license is not used to engabasimess activity authorized by the license for at

least 30 consecutive days.

"Out-of-state producer license" (Series 2) meanlaxization issued to an entity to produce, export

import, or rectify spirituous liguor outside of Zdgna and ship the spirituous liquor to a wholesaler

"Party" has the same meaning as prescribed inSA&R41-1001.

"Physical barrier" means a wall, fence, ropejngilor other temporary or permanent structure

erected to restrict access to a designated améicgnsed premises.

12
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"Producer" means the holder of an in-state, otgtate, or limited out-of-state producer license.

"Quota license" means a bar, beer and wine bdiqumr store license.

"Rectify" means to color, flavor, or otherwise pegs spirituous liguor by distilling, blending,

percolating, or other processes.

"Reset" means a wholesaler removes expired spustliquor from the premises of a licensed retailer

and replaces the expired product with unexpiredtspus liquor.

"Restaurant continuation authorization" means @ghtion issued to the holder of a restaurant

license that enables the holder to operate unéaredtaurant license after it is determined thad fo

sales comprise at least 30 percent but less thaedt@nt of the business's gross revenue.

"Restaurant license" (Series 12) means authosizédsued to a restaurant, as defined in A.R.S. 84

205.02, to sell spirituous liguor for consumptiaoriyoon the restaurant premises.

"Second-party purchaser" means an individual vshaf iegal age to purchase spirituous liquor in

Arizona and buys spirituous liquor for an indivitlwdno is not able to purchase spirituous liquor

lawfully in Arizona.

"Special event license" (Series 15) means authiboiz issued to a charitable, civic, fraternal,

political, or religious organization to sell spiriius liquor for consumption on or off the premises

where the spirituous liguor is sold only for a sfied period.

"Transfer" means to:

Move a business operated under a license froniozagion to another location within the same

county; or

Change ownership, directly or indirectly, in wlalr in part, of a business.

"Wholesaler license" (Series 4) means authorinaisued to a wholesaler, as prescribed at A.R.S. 8

4-243.01, to warehouse and distribute spirituamsdr to a licensed retailer.

"Wine festival or fair license" (Series 16) meanghorization issued for a specified period to a

domestic farm winery to serve samples of its préglaad sell the products in individual portions for

consumption on the premises where sold or in agigimopened, containers for consumption off the

premises where sold.

R19-1-102 -Repealedransfer of License
A. A licensee shall not lease or sublease a liceasssred under A.R.S. Title 4 and this Chapter.

13
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C.
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Except as provided in subsection (C), a licensadl not transfer the license to another person or

location.

A bar, beer and wine bar, or liguor store licenses transfer the license:

1. To another person who is qualified under A.R.8-Z3 to be a licensee; or

2. To another location in the same county if the DeEpant determines that the public convenience

requires and the best interest of the communitybeilsubstantially served by transferring the

license to the new location.

A bar, beer and wine bar, or liquor store licernbe¢ wishes to transfer the business to another

location in the same county shall apply to the &wefor authorization to use the license at th& ne

location.

If a bar, beer and wine bar, or liguor store liemngansfers the business to another person @ahlifi

to be a licensee, the transferee shall apply t®thextor for authorization:

1. Touse the license; and

2. To have the bar, beer and wine bar, or liquoresticense reissued in the transferee's name.

If a bar, beer and wine bar, or liquor store besiis transferred to another person, the tramsfesy

apply to the Director for an interim permit at @mme time that the transferee applies for

authorization to use the license and to have thebear and wine bar, or liquor store license tmds

in the transferee's name.

R19-1-103-Repealettees and Surcharges

A.

The fees and surcharges collected by the Departanerestablished by statute.

14
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B. Except as provided in subsections (1) through #t)en a person applies for a license or for the

transfer of a license, the person shall pay a efumdable application fee of $100.

C. After a license other than a special event, wastival or fair, or direct shipment license is ajyed

but before the license is issued, the person thaieal for the license shall pay the issuance fek a

all applicable surcharges. If the license will 8suied less than six months before it is scheduolbéd t

renewed, the person that applied for the licena#l also pay one-half of the annual renewal fee.

|

After a new bar, beer and wine bar, or liguoretioense is approved but before the license is gsue

the person that applied for the license shalleasired by A.R.S. § 4-206.01, pay the fair market

value of the license as determined by the Depaittmen

After a restaurant continuation authorizationppraved but before the authorization is issued, the

|rm

person that applied for the authorization shall pane-time fee of $30,000.

A licensee shall pay the annual renewal fee dastadd under A.R.S. 4-209(D). A licensee that fals

|

submit a renewal application by the deadline estladdl by the Department shall pay a penalty of

$150 in addition to the annual renewal fee.

|

Before a bar, beer and wine bar, or liguor sligense is issued to a transferee, the transféraé s

pay a $300 issuance fee.

T

Before a bar, beer and wine bar, or liguor sheense is transferred to another location withie t

county, the licensee shall pay a $100 issuance fee.

As established by A.R.S. § 4-203.02, the fee fepecial event license is $25 per day.

As established by A.R.S. A.R.S. § 4-203.03, tleeffe a wine festival or fair license is $15 peeetv
Under the authority provided by A.R.S. A.R.S. 80B.04, the Director establishes and shall collect

from an applicant an application fee of $25 foiract shipment license.

= 1=

I~

The following fees also apply:

For an interim permit, $100;

1.
2. For a change of agent, $100 for the first licesns@ $50 for all other licenses held by the same

licensee to a maximum of $1,000; and

3. For registration of a retail agent, $5.

ES

. At the time of application for a license, an irdival required under A.R.S. Title 4 or this Chagter

submit fingerprints for a criminal history backgnalicheck, shall pay the charge established by the

Department of Public Safety for processing thednpgints.

|=

If a check provided to the Department by an applior licensee is dishonored by the bank upon

presentment, the Department shall:

1. Require the applicant or licensee to pay all expsrincurred by the Department as a result of the

check being dishonored;

15
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2. Notissue a license, permit, or other approvahéoapplicant or licensee until all fees, including

those referenced in subsection (N)(1), are paichbgey order; and

3. Require the applicant or licensee to pay all ®itiges to the Department by money order.

R19-1-104 -Repealeddbtaining a Quota License

< >

|©

|

|rm

The number of quota licenses that the Departmantissue in a county is limited.

Before issuing a new quota license in a particotamty, the Department shall provide notice thioug

available media of its intent to issue a new quicense, the particular kind of quota license to be

issued, and invite interested persons in the cotmipform the Department of their interest in the

manner prescribed by the Department.

If the number of interested persons in a particalBunty exceeds the number of specified guota

licenses available, the Department shall use aoransklection method to determine the priority of

those who may apply for a new quota license.

To apply for a new guota license, an applicant sleanply with the application procedures in R19-1-
203 and submit the non-refundable application éegiired under R19-1-103(B).

Before a new quota license is issued to a sucdeggblicant, the applicant shall pay:

1. The issuance fee and applicable surcharges gredansnder A.R.S. 8 4-209;

2. One-half of the annual renewal fee if the licewilebe issued less than six months before it is

scheduled to be renewed; and

|0

The fair market value of the quota license, asmigined by the Department.

R19-1-105-Repealedlicensing Time-frames

A

|

For the purpose of compliance with A.R.S. § 413.0he Department establishes time-frames that

apply to licenses issued by the Department. Thendmg time-frames consist of an administrative

completeness review time-frame, a substantive wetime-frame, and an overall time-frame as
defined in A.R.S. § 41-1072.

The Department shall not forward a liquor liceapelication for review and consideration by local

governing authorities until the application is adigiratively complete. A liquor license applicatisn

administratively complete when:

1. Every piece of information on the form specifiadd19-1-203 through R19-1-208, as applicable,

is provided,;
2. All required materials specified in R19-1-203 thgb R19-1-208, as applicable, are attached to

the form;

16
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The non-refundable license application fee spadiin R19-1-103 is attached to the form; and
If application is made under R19-1-203, the goestaire described in R19-1-203(B) and a

complete set of fingerprints from every individudio owns at least 10 percent of the business to

I~

be licensed and the agent and manager of the Isgsame attached to the form.

Except as provided in subsection (D), the timeaafor the Department to act on a license

application is as follows:

1. Administrative completeness review time-framedays;

2. Substantive review time-frame: 30 days:; and

3. Over-all time-frame: 105 days.

The time-frame for the Department to act on adiegion for a special event license, wine festival

or fair license, extension or change of licensesnises, or approval of a liguor law training cousse

as follows:

1. Administrative completeness review time-framedafs;

2. Substantive review time-frame: 20 days; and

3. Over-all time-frame: 30 days.

Administrative completeness review time-frame.

1. The administrative completeness review time-framgins when the Department receives an

application. During the administrative completenesgiew-time-frame, the Department shall

notify the applicant in writing when the applicatics incomplete. The Department shall ensure

that the notice specifies what information or doeuimis required to make the application

complete.
An applicant with an incomplete application shalpply the missing information or document

N>

within 30 days from the date of the notice or witlihe time specified by the Departmehhe

administrative completeness review and over-aletimmes are suspended from the date of the

notice of incomplete application until the date Bepartment receives the missing information or

document.

|0

If an applicant fails to submit the missing infaion or document within the specified time, the

Department shall close the fildn applicant whose file is closed may apply adama license by

submitting a new application and non-refundabldiaation fee

Substantive review time-frame.

1. The substantive review time-frame begins whenppiligation is administratively complete or at

the end of the administrative completeness reviewe-frame listed in subsection (C)(1) or

(D)(1). If a hearing is required under A.R.S. 8§ 3t2regarding the license application, the

Department shall ensure that the hearing occuisglthie substantive review time-frame.
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2. If the Department determines during the substantview that additional information is needed,

the Department shall send the applicant a comps®eenwritten request for additional

information. An applicant from whom additional imfoation is requested shall supply the

additional information within 30 days from the dafehe request or within the time specified by

the Department. Both the substantive review and-alldime-frames are suspended from the

date of the Department's request until the daté tthe Department receives the additional
information.

|0

If an applicant fails to submit the requested iinfation within the specified time, the Department

shall close the file. An applicant whose file isstd may apply again for a license by submitting
a new application and non-refundable applicati@n fe

G. Within the overall time-frame, the Department shal
1. Deny a license to an applicant if the Departnutermines that the applicant does not meet all
the substantive criteria required by A.R.S. Titlen#l this Chapter; or
2. Grant a license to an applicant if the Departnagtermines that the applicant meets all the
substantive criteria required by A.R.S. Title 4 @imd Chapter.
H. If the Department denies a license under subse¢®i(1), the Department shall provide a written

notice of denial to the applicant that explains:

1. The reason for the denial, with citations to sufipg statutes or rules;

2. The applicant's right to appeal the denial; and

3. The time for appealing the denial.

R19-1-106. Repealed Liguor Law Training Course: Minimum Standards
A. As required by A.R.S. § 4-112(G)(2), the Departmestablishes the following minimum standards
for a liguor law training course.

1. A provider of a liguor law training course shahlsere that the training course fulfills the

following minimum time requirement:

a. Basic liquor law applicable to an on-sale refaghsee: 3 hours;

b. Management training applicable to an on-salelritansee: 2.5 hours;

c¢. Basic liguor law applicable to an off-sale retmiénsee: 2 hours; and

d. Management training applicable to an off-saleirét&nsee: 1.5 hours;

2. A provider of a training course regarding basititir law applicable to an on-sale retail licensee

shall include the following information in the basiaining course:

a. General law regarding spirituous liquor.

i. Role and function of the Arizona Department ofugqLicenses and Control,
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ii. Potential legal risks to an on-sale retail license

Potential legal risks to an employee of an on-getigl licensee; and

iv. Types and privileges of on-sale retail licenses,

Is

Law regarding a licensed premises.

i. The licensed premises,

il. Entertainment within or on the licensed premisetiding private parties or gambling on

the licensed premises, and

iii. Violence on the licensed premises;

Law regarding age.

(3]

i. Legal age in Arizona for purchase of spirituogsidir,

ii. When to require identification of legal age,

iii. Acceptable identification of legal age,

v. Recognizing invalid identification of legal age,

. Recording evidence of identification of legal age,

v
vi. Underage individuals in a bar or restaurant attvispirituous liquor is served, and

vii. Refusing to sell spirituous liquor to an underamgividual;

(=

Law regarding intoxication.

i. Selling spirituous liquor to an intoxicated indiuial,

ii. Service limitations regarding sales of spiritubgsor,

iii. The effect of consumption of spirituous liquor,

v

Monitoring customer consumption and interventiechnigues, and

. Refusing service to an intoxicated individual;

Law regarding legal hours of sale and paymensgpiituous liquor; and

e

|

Course summary.

i. Review and summary of course content, and

ii. Distribution of certificates of completion.

|0

A provider of a management training course regaytiguor law applicable to an on-sale retail

licensee shall include the following informationthe management training course:

a. Law enforcement regarding spirituous liquor.

I. Inspection of premises;

ii. Covert underage buyer program;

Administrative liability;

v

v. Civil liability;

Criminal liability; and
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b.

(3]
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e
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Licensed premises.

i. Diagramming licensed premises,

ii. Altering licensed premises,

Changing name of business, and

iv. Patio requirements;

Liguor license.

i. Posting license,
ii. Renewing license,

iii. Required recordkeeping,

iv. Employee roster,

\'
Vv

. Change in active or nonuse status, and

i. Audit of business;

Management requirements.

I. Defining who is a manager,

ii. Changing managers,

Changing agents, and

iv. Filing required forms;

Required policies regarding spirituous liquor.

i. Purchase and storage requirements,

ii. Management requirements,

Employee requirements,

v

Licensee policies, and

. Marketing strateqies;

General business practices.

I.  Sources of spirituous liquor,

il. Credit purchase of spirituous liquor,

iii. Delivering spirituous liquor,

iv. Off-premise storage of spirituous liquor,

I<

Wholesaler and retailer relationship,

vi. Cooperative purchase of spirituous liquor,

vii. Retail coupons,
viii. Advertising,

iX. Inducements,

X. Warning signs regarding consumption of spiritulbgisor,
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Xxi. Locking entrance to the licensed premises,

Xxii. Employee service and consumption of spirituousdigand

xiii. Owner service and consumption of spirituous liguor

g. Disorderly conduct and acts of violence.

i. Defining disorderly conduct, acts of violence, dicdnsed premises;

il. Maintaining order on the licensed premises;

Reporting an act of violence;

[\

Repeated acts of violence; and

. Firearms within or on the licensed premises; and

h. Course summary. The activities specified undessciion (A)(2)(f).

I~

A provider of a training course regarding basicitir law applicable to an off-sale retail licensee

shall include the following information in the basiaining course:

a. General law regarding spirituous liquor. The infation specified under subsections
(A)(2)(a) (i) through (A)(2)(a)(iii);

b. Law regarding age.

i. The information specified under subsections (AW{)) through (A)(2)(c)(iv) and
(A)(2)(c)(vii), and

ii. Use of a registration book;

Law regarding intoxication.
i.  The information specified under subsections (AHH)) and (A)(2)(d)(v), and

ii. Recognizing intoxication in an individual;

o

Law regarding sale of broken packages and on-gesionsumption.

(=

i. Definition of broken package and on-premises comion,

ii. Off-sale business premises restrictions,

Advising a customer of off-sale consumption resons,

[\

Opening or consuming spirituous liquor on therd®ed premises, and

. Consuming spirituous liguor in parking area orgendy adjacent to licensed premises;

Law regarding sale of spirituous liguor duringtriesed hours.

|

I. Legal hours of sale in Arizona, and

ii. Refusing an after-hour sale;

|

Law regarding second-party sales of spirituousdiq

i. Definition of second-party sale,

ii. Licensee responsibilities regarding second-pautglmases,

iii. Recognizing a second-party purchaser,
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iv. Preventing a second-party sale, and

v. Refusing to sell to a second-party purchaser;

d. Management of problem situations.

i.  Kinds of problem situations that may arise,

ii. Recognizing a problem situation, and

iii. Employee responsibilities in a problem situatiamnc

h. Course summary. The activities specified undessciion (A)(2)(f).

4. A provider of a management training course regartiguor law applicable to an off-sale retail
licensee shall include the following informationtire management training course:

a. Law enforcement regarding spirituous liguor. Thi®imation specified under subsection
(A)(3)(a);

b. Licensed premises. The information specified usdésections (A)(3)(b)(i) through
(A)(3)(b)(iii);

c. Liquor license.
i.  The information specified under subsections (AXR) through(A) (3)(c)(iv), and
ii. Types and privileges of off-sale retail licenses;

d. Management requirements. The information speciifigdier subsection (A)(3)(d);

e. General business practices.
i. The information specified under subsections (AJ}8) through (A)(3)(f(ix), and
ii. Drive-through purchase of spirituous liquor;

f. Disorderly conduct and acts of violence. The infation specified under subsection
(A)(3)(q); and

d. Course summary. The activities specified undesaction (A)(2)(f).

6. A provider of a training course regarding bagititir law applicable to an on-sale retail licensee
that has off-sale privileges shall ensure thatthase addresses all unduplicated requirements
specified under subsections (A)(2) and (A)(4).

7. A provider of a management training course regartiguor law applicable to an on-sale retail
licensee that has off-sale privileges shall enthaethe course addresses all unduplicated
requirements specified under subsections (A)(3)(Ax(b).

8. A provider of a liguor law training course shadleuan objective procedure such as an

examination to measure whether a participant lehtime information provided in the course and

shall issue a certificate of completion to a pgiat only if the participant learned the

information.
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9. Ap

rovider of a liguor law training course shadleuan objective procedure that enables a

participant in the course to evaluate the knowleaiu® competence of the course trainer and the

quality of the course.

10.Ap

rovider of a liguor law training course shallsarre that the training is provided by an

indi

vidual who does not have an employer or empawdationship with any participant in the

training course. If a provider of a liquor law traig course holds at least 20 licenses, the

provider is exempt from this requirement;

11.Ap

rovider of a liquor law training course shaue a certificate of completion to each

participant who passes the course by demonstritaighe participant has learned the

information provided in the course. The trainingwder shall ensure that the certificate of

completion contains the following information:

a. Name of the participant completing the trainingrse;
b. Date on which the training course is completed;
c. Whether the training course focused on on-satd#fesale retail requirements or a
combination of both;
d. Whether the training course addressed basic oagsment information or a combination of
both;
e. Name of the licensee, if any, by whom the paréinids employed; and
f. Name of individual or entity providing the traigicourse; and
12. A provider of a liquor law training course shall:
a. Maintain a copy of all certificates of completimsued under subsection (A)(11) for two
years; and
b. Submit to the Department by January 15 and Julgf Esch year a roster that provides the
following information about the liquor law trainirgpurse:
i. Each date on which the training course was tadghihg the previous six months;
ii. Whether the training course focused on on-sat#fesale retail requirements or a
combination of both;
iii. Whether the training course focused on basic gragement information or a
combination of both; and
iv. The name and telephone number of each participasch training course and an
indication of whether the participant passed deththe training course.
B. To apply for approval of a liquor law training e¢ea, the provider of the training course shall clymp

with the requirements at R19-1-216.
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C.

|

The provider of an approved liguor law trainingicge shall, upon request, make the following

available to the Department:

1.

I~ (e N

Copies of the certificates of completion maintdimeder subsection (A)(12),

A current training course outline,

A copy of any materials provided to course pasaais, and

A copy of any teaching aids used in the trainiogrse.

To enable the Department to monitor the quality accuracy of liguor law training, the provider of

an approved liguor law training course shall, upmuest, inform the Department of when and where

the training course will be taught.

R19-1-107. ReservedLabeling; Shipping Requirements
A. An individual or entity, whether licensed or uelised under A.R.S. Title 4 and this Chapter, shall

|

|©

ensure that spirituous liquor shipped or offeradstipping within this state for a commercial

purpose is in a container that is clearly and couospisly labeled with the following information:

1. Name of the individual or entity consigning orgting the spirituous liquor;

2. Name and address of the individual or entity t@mtthe spirituous liquor will be delivered; and
3. Identification of the spirituous liquor.

An individual who transports spirituous liquor finca wholesaler to a licensed retailer shall ensure
that:

1. The individual possesses a bill or memorandum fiteenwholesaler to the licensed retailer

2.

showing the:
Name and address of the wholesaler,

a.
b. Name and address of the licensed retailer, and

c¢. Quantity and character of the spirituous liquddsmd transported; and

The bill or memorandum referenced under subseé¢Bdl) is exhibited on demand by any peace

officer.

An individual or entity that ships or offers fdrigping spirituous liquor from a point outside Avira

to a final destination in Arizona shall ensure that

1

2.

With the exception of spirituous liguor that igrigeshipped under A.R.S. § 4-203.04(J) by a
direct shipment licensee or under A.R.S. 8 4-20&0%) or (C)(9) by a domestic farm winery

licensee, the spirituous liguor is consigned tchalesaler authorized to sell or deal in the

particular spirituous liquor being shipped; and

The spirituous liguor is placed for shipping with:
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a. A common carrier or transportation company that isompliance with all Arizona and

federal law regarding operation of an interstadegportation business; or

b. The wholesaler to whom the spirituous liquor insigned if the wholesaler is authorized by

the Department to transport interstate the spiuguauor.

D. A common carrier or transportation company higettansport spirituous liguor from a point outside

Arizona to a final destination in Arizona shall aresthat:

1

2.

The common carrier or transportation companyntaas possession of the spirituous liquor from

the time the spirituous liquor is placed for shigpuntil it is delivered; and
With the exception of spirituous liquor that igrieshipped under A.R.S. § 4-203.04(J) by a
direct shipment licensee or under A.R.S. 8 4-20Q&0%) or (C)(9) by a domestic farm winery

licensee, the spirituous liguor is delivered toltbensed premises of the wholesaler to whom the

spirituous liquor is consigned.

R19-1-108. RepealedStandards for a Non-contiguous Area of a Licensedremises

When an application is made for inclusion of a1gontiguous area in a licensed premises, the

Department shall approve inclusion of the non-@prius area only if the following standards are

met:

1.

> (e N

|

|

IN

Unless application is made by a club licenseepthi®ic convenience requires and the best

interest of the community will be substantially\ss by approving inclusion of the non-

contiguous area in the licensed premises;

The non-contiguous area does not violate A.R&287;

The non-contiguous area will be a permanent gdaheolicensed premises;

The walkway or driveway that separates the noriigoous area from the remainder of the

licensed premises is no more than 30 feet wide;

The non-contiguous area is completely enclosea ppgrmanently installed fence that is at least

three feet in height;

Construction of the business premises in the moriguous area will comply with all applicable

building and safety standards before spirituousdigs sold or served in the non-contiguous area;

and

The licensee demonstrates control of the takingpoaftuous liguor between the non-contiguous

area and the remainder of the licensed premises.

R19-1-109 -Repeale&everability
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In this Chapter, the subsections of each Sect®severable and each Section is severable from the

Chapter. If a Section or subsection or the appboatf a Section or subsection to a particular

individual, entity, or circumstance is held to bealid, the invalidity does not affect the validif

other Sections or subsections and does not affeatdlidity of the Section or subsection to a

different individual, entity, or circumstance.

ARTICLE 2. RERPEALED- LICENSING

R19-1-202 -Repealedlvho May Apply for a License

A

|

Pre-requisites for a license under A.R.S. Titlend this Chapter.

1.

||

I

|

|

I~

If an individual applies for a license, the indival shall be:

a. A citizen of the United States or a legal residdign, and

b. A bona fide resident of Arizona;

If a partnership applies for a license, each garshall meet the criteria in subsection (A)(1);

If a corporation or limited liability company apgd for a license, the corporation or limited

liability company shall be:

a. Qualified to do business in Arizona, and

b. Hold the license through an agent who is an imdial that meets the criteria in subsection

- (A)(1);

If a limited partnership applies for a license:

a. Anindividual general partner shall meet the cidtén subsection (A)(1),

b. A corporate general partner shall meet the caterisubsection (A)(3), and

c¢. A limited partner shall meet the criterion in settson (A)(1)(a);

If a club or governmental entity applies for eelise, the club or governmental entity shall hold

the license through an agent who is an individo@l ineets the criteria in subsection (A)(1);

Except as provided in subsection (A)(7), if an-ofsstate entity applies for a license, the out-of-

state entity shall meet the criteria in subsectf®3); and

If an out-of-state entity applies for an out-cdist producer or limited out-of-state producer

license, the out-of-state entity shall hold thetise through an agent who is an individual that

meets the criterion in subsection (A)(1)(a) and dbé&of-state entity shall meet the criterion in
subsection (A)(3)(a).

The Department shall accept the following as ewdethat an individual is a citizen of the United

States or a legal resident alien:
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1. Birth certificate,
2. U. S. passport,
3. Certificate of naturalization, or
4. Permanent resident alien card.
C. The Department shall accept a driver license ¢terviegistration card as evidence that an individua
is a bona fide resident of Arizona.
D. The Department shall accept the following, prodidey or filed with the Arizona Corporation

Commission, as evidence that an entity is qualifiedo business in Arizona:

1. Corporation file number, or
2. L.L.C. file number.

R19-1-203 -Repaled Application Requirements for a Liguor License
A. Except as provided in R19-1-204 through R19-1-208pply for a liquor license, an individual or

entity that meets the pre-requisites in R19-1-2t8ll submit to the Department an application form,

which is available from the Department, and proviuefollowing information:

1. Identification of the kind of application beingtsuitted;
2. ldentification of the manner in which a licensd! Wwe owned;
3. Type of license for which application is made;
4. The following information regarding the applicant:
a. Name of individual applicant or agent;
b. Name of entity for which application is made;
c. Name of business as it appears on the exterithredbusiness premises;
d. Street address of the business premises;
e. Business and daytime contact telephone numbers;
f. A statement whether the business premises wilbtsted within the incorporated limits of a
city or town;
Mailing address; and
h. If application is made to transfer a bar, beer etk bar, or liquor store license from one
person to another, the amount that the transfexiekfor the license;
5. If application is made for an interim permit:

a. Number of the license currently assigned to th&r&ss location,

b. A statement whether the current license is besegdwand if not, a statement regarding how

long it has been in nonuse status; and

c. Notarized signature of the current owner of tkherise or the owner's agent;
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6.

IN
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|©

If application is made by an individual or partst@p:

a. Name and mailing address of the individual or gaentiner;

b. The percentage of the business owned by the thaiior each partner;

c. A statement whether each partner is a generahdet partner; and

d. A statement whether any other person will shatdénprofits or losses of the business and if
so, the name, mailing address, and telephone nuohilee person;

If application is made by a corporation or limiteability company:

a. Name of the corporation or limited liability compa

b. Date on which incorporated or organized;

c. State where incorporated or organized;

d. For a corporation, the Arizona Corporation Commisdile number and date authorized to
do business in Arizona;

e. For alimited liability company, the Arizona Lirad Liability Company file humber and date
authorized to do business in Arizona;

f. A statement whether the corporation or limitedility company is non-profit;

d. Name, title, and mailing address of each direddfficer, or member;

h. Name, mailing address, and percent ownershipaf galividual who is a controlling person
or owns at least 10 percent of the corporationnaitéd liability company; and

i. If the corporation or limited liability company ésvned by another entity, the information
specified in subsections (A)(7)(g) and (A)(7)(h) foe parent entity;

If application is made for a club license:

a. Name of the club;

b. Date on which the club was chartered;

c. A statement whether the club is non-profit; and

d. Name, title, and mailing address of each directafficer;

If application is made under probate, will assigmty or divorce decree:

a. Name of the current licensee;

b. Name of assignee; and

c. License type, number, and date of last renewal;

10. If application is made by a governmental entihe hame of the manager or other individual

designated to administer the license;

. If application is made to transfer a quota licefnem the current licensee to another person:

a.
b.

Name of the current licensee;

Name of the entity, if any, currently licensed;
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13.Ifa
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Current business name;

Street and mailing addresses of the business;

License type and number;

A statement whether all creditors and lien anéredgt holders have been notified of the

transfer;

A statement whether the transferee intends toabpdahe business while the transferee's

application for licensure is pending; and

Notarized signature of the current owner, licenggeagent affirming that all information

provided is true, correct, and complete and autimgi the Department to process the

application for transfer;

If application is made to transfer a quota licefneen one location to another location in the same

county:

a. Current name and address of the business;

b. Name of the business and street address to whclicense will be move;

c. License type and number;

d. Date on which the business will be moved; and

e. Date on which the business will open at its nevation;
pplication is made by a restaurant, hotelnotel:

a. A statement whether there is a valid restaurahiotel-motel license at the proposed location
and if so, the name of the current licensee, ageritusiness and license number;

b. The applicant's signature certifying that the aapit understands that at least 40 percent of
the business's gross revenue must be from foos; said

c¢. The applicant's initials indicating that the apatit will contact the Department to schedule a
site inspection when all tables and chairs areiterasid kitchen equipment is in place on the
business premises;

. If application is made by an applicant other tlanapplicant for a government, hotel-motel, or

restaurant license:

a.

I

(3]

(=

Distance from the business premises to the neactsiol and the name and address of the

nearest school; and

Distance from the business premises to the neahesth and the name and address of the

nearest church;

A statement whether the applicant is the lesseb-lessee, owner, or purchaser of the

business premises;

If the business premises are leased:
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i. Name and address of the lessor,

ii. Amount of monthly rental or lease rate,

jii.
iv. Penalty for breach of the lease;

Applicant's total business indebtedness for tbenke and business premises excluding the

Remaining term of lease, and

monthly rental or lease rate;

Name, mailing address, and amount owed to eadfitareof the amount referenced in
subsection (A)(14)(e);

Type of business for which the license will bedjse

A statement whether a license, including a licemsesfer, has been denied for the business

premises within the past year and if so, an expiama

A statement whether a manufacturer or wholesdilspiotuous liquor or an employee of a

manufacturer or wholesaler of spirituous liguor hasnterest in the business for which the

license will be used;

A statement whether there is a current liqguomisgeapplicable to the business premises and

if so, the name of the licensee and license number;

15. The following information about the business pressi

a.

=3

(3]

To-scale diagram that gives the square footagaimide dimensions of the business

premises, shows where spirituous liquor will belsekrved, consumed, dispensed,

possessed, or stored, and clearly marks:

i. Entrances and exits;

ii. Drive-in windows;

iii. Service windows;

v

. Patio, including a non-contiguous area of theress premises;

Spirituous liguor storage areas:; and

. A statement of whether the business premises anertly closed due to construction,

renovation, or redesign and if so, the estimateshinm date; and

Applicant's initials indicating that the applicamiderstands the applicant is responsible for

notifying the Department when there are changegsht information provided under
subsection (A)(15)(a); and

16. Notarized signature of applicant or agent affignihat the information provided is true, correct,

and complete.
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B. In addition to submitting the application form wir@d under subsection (A), an applicant shall ensu

that every individual who is a controlling persagent, or manager of the business submits the

following to enable the Department to conduct angral history background check:

1. A background guestionnaire, which is availablerfiine Department, providing the following

information:
a. Name;
b. Date and place of birth;
c. Social Security number;
d. Driver license number and state of issuance;
e. Height, weight, and eye and hair colors;
f.  Marital status;
d. Name and birth date of spouse, if applicable;
h. State of residency and if a resident of Arizatete of residency and if a resident of Arizona

for fewer than three months, attach a copy of tidévidual's driver license or voter

reqgistration card;

Daytime contact telephone number;

. Name, street address, and telephone humber bidiress premises for which the license

will be used:;

Foy

A statement whether the business premises arentlyrticensed and if so, the license

number;

Employment history for the last five years;

Residential addresses for the last five years;

A statement whether:

= I3

i. The individual has been convicted, fined, ordépedeposit bail, imprisoned, placed on

probation or parole or required to post bond or &adntence suspended for a violation

of law or ordinance within the last 10 years;

ii._ An administrative law citation, compliance actmmconsent, or criminal arrest,

indictment, or summons is pending against the idd& or an entity with which the

individual is involved;

The individual or an entity in which the individusas been an owner, officer, director,

member, or manager ever had a business, profeksotiguor application or license

rejected, denied, revoked, suspended, or finedyrstate;

iv. Suit has ever been filed or a civil judgment aledi against the individual that involved

an assertion of fraud or misrepresentation; and
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v. The individual is or ever has been an owner, ollitig person, officer, director,

member, or manager of a liguor license in any state

If the individual is a controlling person, an ofr, director, or member, or agent of the

o

business, a statement whether the individual wilpbysically present and operating the

business premises and if so:

i. The number of hours each day that the individypkets to be physically present and

operating the business premises; and

Ii. Whether the individual has completed a Departnag@pi-oved training course regarding

liquor laws within the last five years;

p. Notarized signature of the applicant affirmingtttiee applicant has read the questionnaire

and all statements are true, correct, and compeats;

g. Ifthe applicant is the manager of the businessges, the notarized signature of the

licensee or agent affirming that the licensee @nafas determined that the applicant is at

least 21 years old and authorizing the applicaactas manager;

A completed fingerprint card and the fee requigdorocessing the fingerprints unless a

completed fingerprint card was submitted to the@&pent within the last two years;

If the answer to any item in subsection (B)(1)&Wes, a signed statement giving complete

details including dates, agencies involved, andadigions;

Evidence of completing the Department-approveiting course regarding liguor laws within

the last five years, if required;

Evidence referenced in R19-1-202(B) of being 8.ditizen or legal resident alien if required
under R19-1-202(A); and
Evidence referenced in R19-1-202(C) of being amdka resident if required under R19-1-

202(A).

In addition to submitting the information requinedder subsections (A) and (B):

1

2.
3.

An applicant for an interim permit shall subnhiétlicense currently issued for the business

premises;
An applicant for a club license shall submit aycopthe club charter or bylaws; and

An applicant who is an assignee applying undebatem will assignment, or divorce decree shall

submit a certified copy of the will, probate dibtrtion instrument, or divorce decree.

In addition to submitting the information requiraader subsections (A) through (C), an applicant

shall submit the non-refundable application fetetisat R19-1-103(B).

Additional requirement for a hotel-motel or restni license. In addition to submitting the

information required under subsections (A) thro(igh an applicant for a hotel-motel or restaurant
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license shall submit the following to enable theoBdment to determine whether the applicant is

equipped to keep, cook, prepare, and reqularlyesfeiad to guests for compensation:

1. A Restaurant Operation Plan, using a form avhilflom the Department, which includes the

following information:

a. License number, if one currently exists for theibass premises;

b. Name of the restaurant;

. Make, model, and capacity of various pieces dargant equipment;

le)

. Seating capacity of the restaurant and bar arfghs dusiness premises and the total area of

[}

the business premises;

. A statement whether the dinnerware and utensdd usthin the restaurant are reusable or

disposable;
A statement whether the bar area is separatetfierestaurant area and if so, the percentage

[

of public floor space of the business premises pecuby the bar area;

g. Percentage of public floor space of the businessiiges occupied by the restaurant area;

h. A statement whether the restaurant contains gameselevision;

i. A statement whether the restaurant provides emenent or dancing;

J. List of the employee positions and the dutiesamfheposition required to staff the business

fully; and
k. Notarized signature of the applicant affirmingtttiee information provided is true, correct, and

complete;
. Copy of the restaurant menu showing all food egand prices; and

N

. Signed and notarized copy of Records Requiredfmlit of Hotel-Motel or Restaurant Licenses,

|

a form available from the Department.

R19-1-204 -RepealedApplication Requirements for _an Out-of-state _or Limited Out-of-state

Producer License

A. To apply for an out-of-state or limited out-of{&g@roducer license, an individual or entity thagets

the pre-requisites in R19-1-202 shall submit toDle@artment an application form, which is available

from the Department, and provide the following imf@ation:

1. Identification of the kind of application beingtsuitted;

2. Identification of the manner in which a licensd! Wwe owned;

3. Name of applicant or agent;

4. Name of business as it appears on the exterithredbusiness premises;
5. Business and mailing addresses;
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|

|©

|

6. Business telephone numbers;

7. Number of applicant's federal Alcohol and Toba€as and Trade Bureau permit;
8. Number of applicant's liquor license issued bydtate of residence, if any;

9. A statement whether the applicant:

a. Has ever had an application for a business, psmfeal, or liquor license rejected, denied,

suspended, or revoked;

b. Has ever had suit filed or a civil judgment ob&aragainst the applicant for fraud or

misrepresentation involving a liguor license;

c. Has been convicted, fined, ordered to deposit lmagrisoned, placed on probation or parole,
required to post bond, or had a sentence suspéodadriolation of law or ordinance within
the last 10 vears;

d. Is familiar with Arizona liguor laws including thiChapter;

e. Agrees to provide notice to the Department of groposed change to the business before

making the change;

Agrees to keep all records, invoices, and otheud®nts relating to the purchase, sale, or

|

delivery of spirituous liquor for two years andn@ke them easily available for inspection by

the Department; and

g. Consents to an investigation of the applicantkdeund and waives any cause of action

relating to disclosure of the applicant's backgrbunmiormation; and

10. Notarized signature of the applicant affirmingtttiee information provided is true, correct, and

complete.
If the answer to any item in subsections (A)(9fadugh (A)(9)(c) is yes, the applicant shall eta

signed explanation giving dates, agencies involaed,disposition.
If the answer to any item in subsection (A)(9)fuptugh (A)(9)(q) is no, the applicant shall attach

signed explanation giving complete details.

In addition to complying with subsections (A) thoh (C), an applicant for an out-of-state or lirdite

out-of-state producer license shall submit:

1. A copy of the liquor license issued by the stdtesidence; or

2. If the applicant does not have a liguor licenseiésl by the state of residence, submit the
information required under R19-1-203(B)(1) throyBh(3);

Evidence referenced under R19-1-202(D) that tipdieant is qualified to do business in Arizona;

4. Evidence referenced under R19-1-202(B) that tipdigat's agent is a citizen of the United States

|0

or legal resident alien; and
5. The non-refundable application fee listed at R1333(B).
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R19-1-205. Expired Application Requirements for an Qut-of-state Dometic Microbrewery or

A.

|

|©

|

Domestic Farm Winery License

To apply for an out-of-state domestic microbrewarglomestic farm winery license, an individual or

entity that meets the pre-requisites in R19-1-2t8llsubmit to the Department an application form,

which is available from the Department, that pregidhe information described at R19-1-204(A)

through (C).

In addition to the application required under sdgbien (A), an applicant for an out-of-state donwest

microbrewery or domestic farm winery license shalbvide the applicant's Arizona Transaction

Privilege Tax number.

If an applicant is not licensed to deal in spoiig liquor in the applicant's state of residenbe, t
applicant shall submit the information describe®49-1-203(B)(1) through (B)(3).

An applicant shall attach to the information regdiunder this Section:

1. Evidence referenced under R19-1-202(D) that gpdieant is qualified to do business in Arizona,

2. Evidence referenced under R19-1-202(B) that tipdicamt's agent is a citizen of the United States

or legal resident alien, and

3. The non-refundable application fee required umiE®-1-103(B).

R19-1-206 -Repeated\pplication Reguirements for a Special Event Licege

A

To apply for a special event license, an individairaentity that meets the pre-requisites in R1202-

shall submit to the Department an application fowhjch is available from the Department, and

provide the following information:

1. Name of the organization for which applicatiomiade;

2. Organization's non-profit or tax-exempt number;

3. Kind of organization;

4. Purpose of the special event;

5. Physical address of the special event;

6. Applicant's name, mailing address, date of batid business telephone numbers;

7. Name, mailing address, and telephone number obWreer of the site where the special event
will occur;

8. Dates and hours of the special event;

9. A statement whether the applicant has been caw/if a felony within the last five years or had

a liguor license revoked and if yes, a completdasgiion;
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|

10. The number of days for which the organization lweesn issued a special event license during the

year;
11. A statement whether the organization uses thécemwf a promoter or other person to manage

the special event;

12. Name and address of all individuals and orgaromatithat will share proceeds from the special

event and the percentage of proceeds that eacheadive;

13. Description of the security and control measubhes Will be taken to prevent violation of liquor

laws at the special event;

14. A statement whether there is an existing liqucedse at the location of the special event and if

so, whether the business agrees to suspend ity liggnse during the time and at the location of

the special event;

15. Notarized signature of an officer, director, oraicherson of the organization for which

application is made;

16. Notarized signature of the applicant affirmingtth®e information provided is true, correct, and

complete; and
17. Signature of an official of the local governingdyorecommending that the special event

application be approved.

In_addition to the application form required undebsection (A), an applicant for a special event

license shall submit:

1. A diagram of the premises where the special ewgihtbe held showing dimensions, serving
areas, physical barriers, control measures, andigepositions;

2. If the answer to subsection (A)(11) is yes, a copthe agreement with the promoter or other
person to manage the special event;

3. If the answer to subsection (A)(14) is yes, a cofthe agreement with the business that will
suspend its liguor license during the time andhatidcation of the special event; and

4. The fee specified at R19-1-103(l).

R19-1-207 -Repealedpplication Requirements for a Wine Festival or Fai License

A

To apply for a wine festival or fair license, ardividual or entity that meets the pre-requisites i

R19-1-202 shall submit to the Department an aptitinaform, which is available from the

Department, and provide the following information:

1. Name of applicant;

2. Name of business holding a domestic farm winemsrise;
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3. Domestic farm winery license number;

4. Physical address of the wine festival or fair;

5. Mailing address of the business;

6. Dates and hours of the wine festival or fair;

7. Name and address of the owner of the propertyhathathe wine festival or fair will be held;

8. Telephone numbers of applicant and person idedtiinder subsection (A)(7);

9. A statement whether the person identified undésection (A)(7) has given permission for use

of the site and sale of spirituous liguor;

10. A statement whether the spirituous liquor to bd 8o served is only Arizona Domestic Farm

Winery products;

11. The number of days for which the applicant haszbsgued a wine festival or fair license during

the year;
12. Description of the security and control measubhes Will be taken to prevent violation of liquor

laws at the wine festival or fair;

13. Notarized signature of the applicant affirmingtth® information provided is true, correct, and

complete; and
14. Signature of an official of the local governingdyorecommending that the wine festival or fair

application be approved.

In addition to the application form required ungabsection (A), an applicant for a wine festival o

|

fair license shall submit:

1. A diagram of the premises where the wine festomafair will be held showing dimensions,

serving areas, physical barriers, control measaras$ security positions; and
2. The fee specified at R19-1-103(J).

R19-1-208 -Repeated\pplication Requirements for a Direct Shipment Lieense
A. To apply for a direct shipment license, an indibor entity that meets the pre-requisites in R19-

202 shall submit to the Department an applicat@mf which is available from the Department, and

provide the following information:

1. Identification of the kind of application beingtsuitted;

2. ldentification of the manner in which a licensdl e owned;

3. The following information regarding the applicant:

a. Name of individual applicant or agent,
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|

|©

|

Is
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= o o 1o

Name of business as it appears on the exterithredbusiness premises,

Business and mailing addresses,

Business telephone numbers,

Number of applicant's federal Alcohol and Tobate& and Trade Bureau permit, and

Number of applicant's liguor license issued bydtate of residence;

A statement whether the applicant:

a.

b.

1o

==

|

Has ever had an application for a business, psmfieal, or liquor license rejected, denied,

suspended, or revoked;

Has ever had suit filed or a civil judgment ob&gliragainst the applicant for fraud or

misrepresentation involving a liguor license;

Has been convicted of a felony in any state ordess convicted of an offense in another

state that would be a felony if convicted in thiste within five years before the date of

application;
Is familiar with Arizona liguor laws including thiChapter;

Agrees to keep all records, invoices, and otheud®nts relating to the purchase, sale, or

delivery of spirituous liquor for two years andn@ke them easily available for inspection by

the Department; and

Consents to an investigation of the applicantk@gaound and waives any cause of action

relating to disclosure of the applicant's backgrbinformation;

5. Names and addresses of all wholesalers licems@&dZona through which the applicant intends

to ship spirituous liguor into Arizona;

|

Names and addresses of each wholesaler in Arihei@eceived a shipment from the applicant

within the previous three years and the numbehiginsents received by each wholesaler; and

7. Notarized signature of the applicant affirmingttthe information provided is true, correct, and

complete.
If the answer to any item in subsections (A)(4fedugh (A)(4)(c) is yes, the applicant shall elfta

signed explanation giving dates, agencies involaed,disposition.

If the answer to any item in subsection (A)(4)fupugh (A)(4)(a) is no, the applicant shall attach

signed explanation giving complete details.

In addition to complying with subsections (A) thgh (C), an applicant for a direct shipment license

shall submit:

1. A copy of the liquor license issued by the stdteeidence,

2. Evidence referenced under R19-1-202(D) that gpdieant is qualified to do business in Arizona,
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3. Evidence referenced under R19-1-202(B) that tipdicant's agent is a citizen of the United States

or legal resident alien, and

4. The fee listed at R19-1-103(K).

E. A direct shipment license is valid for three yeansl is not renewable. The holder of a direct

shipment license may apply for a new direct shiprnieanse not more than 90 days before the

current direct shipment license expires.

R19-1-209 -RepealedReqistration of a Retail Agent

A

|

Pre-requisites for reqistration as a retail ag&mierson may act as a retail agent only if thesqer

=

N

|0

Holds one of the licenses listed in A.R.S. § 4{232

Has a written Cooperative-purchase Agreement,guairiorm available from the Department,

with one or more persons licensed in a manner destm subsection (A)(1); and

Submits the materials required under subsectiBharid (C) to the Department.

To reqister as a retail agent, a person shall gutimthe Department an application, on a form

available from the Department, that provides thi®¥ong information:

1

N

|0

I~

About the applicant's business:

a. License number of business;
b. Name and address of business;
c. Name of licensed corporation or limited liabildtgmpany, if applicable; and

d. Telephone number of business;

About each licensee with which the applicant hasaperative-purchase agreement:

a. Licensee's name,

b. Mailing address of licensee, and

¢. Business telephone numbers of licensee;

About the individual who will manage the retailoperative. The information required under
R19-1-203(B); and

Notarized signature of agent affirming that theefisee will comply with all laws and this

Chapter regarding cooperative purchases and thatfatmation provided is true, correct, and

complete.
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C. In addition to submitting the application form vég@d under subsection (B), an applicant for

reqgistration as a retail agent shall submit:

1. A copy of every Cooperative-purchase Agreemerttred with another licensee; and

2. The fee prescribed at R19-1-103(L)(3).

R19-1-210-Repeak Application for Agent Change, Acquisition of Control, or Business
Restructure
A. Within 15 business days, notice shall be provitetthe Department as follows:

1. By anew agentif a licensee appoints a new agent;
2. By a person acquiring control of a business; and
3. By the current agent, corporate officer, or cdiitrg member if a business is restructured as

defined at A.R.S. § 4-203(H).

A person providing notice under this Section sha#l a form available from the Department and

|

include the following information:

1. Name of the person providing notice;

N

Number of the liguor license about which noticensvided;

|0

Name of the corporation or limited liability compa if applicable, and the file number with the

Arizona Corporation Commission;

4. Name of business;

5. Physical and mailing addresses of the business;

6. Business telephone numbers of the person proviubtige;

7. A statement whether the transaction about whitltc@ds provided involves:

a. The sale of any portion of corporate stock or mersihip interest; or

b. A change of a corporate officer or L.L.C. membemanager;

Name and residential address of every individusd wwns at least 10 percent of the business

and the percentage of the business owned by each;

9. If the notice is about a change of agent:

a. A statement whether the new agent will be phykigaksent and operating the licensed

premises and if so, whether the new agent has ebdetbh Department-approved training

course regarding liguor laws within the last fiveays; and

Is

Notarized signature of the current agent, corgoofficer, or controlling member consenting

to the appointment of the new agent;
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10. If the notice is about a restructuring of the hass form, an indication of the current and new

business forms; and

11. Notarized signature of the individual providingige affirming that the information provided is

true, correct, and complete.

In addition to submitting the notice required unsieébsection (B), the individual providing notice

|©

shall submit:
1. If the answer to either item in subsection (B)§Aes, a copy of any required notice provided to

the Arizona Corporation Commission regarding thencie;

2. For every individual identified in subsection (8)(the information required under R19-1-

203(B);

3. If the notice is about a new agent who will be gibglly present and managing the licensed

premises, evidence thidie new agent completed a Department-approvedricegourse

regarding liquor laws within the last five yearegda
4. The fee prescribed under R19-1-103(L)(2).

R19-1-211-Repeated\pplication for Exemption for an Unlicensed Busings
A. Under A.R.S. § 4-244.05(l), the owner of an unised business that meets the standards at R19-1-

324 may apply to the Director for an exemption #ikiws patrons of the business to consume certain

spirituous liguor on the business premises. Toiokbéa exemption, the owner of the unlicensed

business shall submit an application, on a formila@di® from the Department, and provide the

following information:

=

Name of owner of the business;

N>

Owner's address;

|0

Owner's telephone numbers;

I~

Name of the business;

Address of the business;

o

|

Telephone number of the business;

The qualification of the business for an exemptamd

I~

The owner's notarized signature affirming that thi®rmation provided is true, correct, and

|0

complete and affirming the owner's agreement toaly all laws relating to consumption of

spirituous liguor at an unlicensed business.
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B. An exemption provided under A.R.S. 8§ 4-244.05 ¢his Section is valid for one year and may not

be renewed. To maintain uninterrupted exempt stétiesholder of an exemption shall comply with

subsection (A) before expiration of the exemption.

R19-1-212 -Repealed\pplication to Renew a Liguor License
A. A special event, wine festival or fair, or direstiipment license is not renewable. All other liquor

licenses expire annually on the date indicatedhenlitense. Timely renewal is the responsibility of

the licensee.

|

On or before the date indicated on the licendieeasee shall submit a renewal application, using

form that is available from the Department, andvte the following information:

=

N

|0

I~

|

6.

|©

Arizona Corporation Commission file number, if anfthe business referenced on the license;

Name, mailing address, and title or percent owriprgf every controlling person of the business

referenced on the license;

An indication whether an individual referenced @ndubsection (B)(2) is new since the time of

last renewal;

Name, mailing address, and percent ownership yfrahvidual who:

a. Manages the business referenced on the license, or

b. Holds an equitable interest in the business re@a@ on the license;

Statement whether any owner, partner, agent, neanafficer, director, member, or other person

holding at least a 10 percent interest in the ssmeferenced on the license has:

a. Been convicted of a felony in the past five yeard if so, a complete explanation; or

b. Had a liguor license revoked within the past fjears and if so, a complete explanation; and

Signature of the licensee indicating that therse®e has verified the accuracy of the information

in the renewal application.

In addition to submitting the renewal applicatiennh required under subsection (B), a licensee shall

submit the renewal fee referenced at R19-1-103(F).

|

In_addition to complying with subsections (B) af@), a hotel-motel or restaurant licensee shall

submit a business data report, using a form thawvalable from the Department, and provide the

following information:

1

Name of licensee;
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|rm
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N o

|0

Name of business;

License number;

Twelve-month period covered by the business dsdart;

For each month, the value of:

a. Food, beer, distilled spirituous liguor, wine, anicellaneous items sold; and

b. Food, beer, distilled spirituous liquor, and wpgchased;

Current inventory of food, beer, distilled spiotis liquor, and wine;

Portion size and average selling price of shotsmixed drinks, beer, wine, and meals; and

Dated signature and title of individual completittoe form certifying that the information

provided is true and accurate.

In_addition to complying with subsections (B) a(@), a domestic farm winery or domestic

microbrewery licensee shall, in accordance with .8.R8 4-205.04(B) or A.R.S. § 4-205.08(B),

submit an annual product report, using a form ihaitvailable from the Department, and provide the

following information:

1.

2.

o > W

|

|

Name of the business;

License number;

Name of licensee or agent;

Address of the business;

Total gallons of wine manufactured in the lastél year, if applicable;

Total gallons of beer manufactured in the laltrdar year, if applicable;

Total gallons of beer delivered in the last calngear to licensed retailers that are not under

common ownership with the licensee, if applicabled

Notarized signature of the licensee, agent, oraganaffirming that the information provided is

true, correct, and complete.

R19-1-213-Repealed\pplication for Restaurant Continuation Authorization

A.

If food sales comprise at least 30 percent bgttlesn 40 percent of the gross revenue of a restgur

the restaurant licensee may apply to the Departomsagr A.R.S. 8 4-213(E) for restaurant
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continuation authorization. To apply for restauremtinuation authorization, the restaurant license

shall submit an application to the Department, éorim that is available from the Department, and

provide the following information:

Restaurant license number;

2. Licensee's or agent's name;
3. The manner in which the license is owned;
4. Name of corporation, partnership, or limited llapicompany, if applicable;
5. File number with the Arizona Corporation Commissiih applicable;
6. Name of the business as it appears on the restdigense;
7. Business address;
8. Business telephone number;
9. Mailing address;
10. A diagram of the floor plan of the business presishowing:
a. Kitchen equipment;
b. Dining facilities;
c¢. Area in which spirituous liguor is dispensed, sskrved, consumed, or stored;
d. Entrances and exits;
e. Drive-through windows;
f. Service windows; and
g. Patio, including a non-contiguous area of theless premises;
11. Total square footage of the business premises;
12. Percentage of total floor space occupied by ttehén;
13. Percentage of interior public floor space consgtf pool tables, dart or arcade games, cocktail

tables, barstools and similar types of seating,damte floors;

14. Percentage of interior public floor space thatdaace floor; and

15. The licensee's dated and notarized signatureraiffiy that all information provided is true,

correct, and complete.
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B. In addition to the application required under gdti®n (A), the licensee shall submit:

The non-refundable application fee specified i®R31103(B); and

=

N>

Iltems that will enable the Department to deterntimepercentage of the licensee's gross revenue

resulting from the sale of food if the Departmeas Imot audited the licensee within the last 12

months.

R19-1-214 -Repealedpplication for Extension or Change of Licensed Pemises

A. A licensee shall obtain written approval from fbepartment before altering or changing the physical

arrangement of the licensed premises to encompasaseg space or use of an entrance, opening, or

accommodation that is different from or in addittonthose offered to the public when the licensee's

license was issued.

|

To obtain the approval required under subsectfn & licensee shall submit to the Department an

application, on a form available from the Departthand provide the following information:

1. A statement whether the proposed extension orgehahthe licensed premises will be permanent

or temporary and if the proposed extension or charighe premises will be:

a. Permanent, the specific purpose of the propostghsixn or change of the premises; or

b. Temporary, the dates that the proposed extensiohamge of the premises will be in place;

2. Name of licensee;

3. Mailing address of licensee;
4. License number;

5. Name of business;

6. Address of business;

Business and contact telephone and fax numbediceofee;

|

A description of the security precautions therd®ee will take to prevent a violation of Arizona

liquor laws in the extended or changed area ofiteased premises;

|©

A statement whether the extended or changed &tba bcensed premises will bring the

premises within 300 feet of a church or school; and
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C.

10. Dated signature of the licensee affirming thatitfiermation provided is true, correct, and

complete.

In addition to submitting the application requirgtber subsection (B), a licensee shall submit a

revised floor plan that clearly depicts the licahpeemises and the proposed extension or change of

the licensed premises.

R19-1-215. Repealedpplication to Include a Non-contiguous Area in d.icensed Premises

|

The Department shall approve including a non-cpatiis area in a licensed premises only if the

Department determines that the non-contiguousraesds the standards at R19-1-108.

To obtain approval from the Department to incladeon-contiguous area in a licensed premises, the

licensee shall submit an application, on a formilalke from the Department, and provide the

following information:

o > W N

|©

|0

|©

Name of licensee;

Mailing address of licensee;

License number;

Name of business;

Address of licensed premises;

Business and residential telephone and fax nundfdicensee;

A description of the security precautions ther®sse will take to prevent a violation of Arizona

liquor laws on the licensed premises includingwladkway or driveway that separates the non-

contiguous area from the remainder of the licemsethises;

A description of the manner in which the licensdiecontrol the taking of spirituous liquor

between the non-contiguous area and the remairfidiee dcensed premises;

A statement whether the non-contiguous area didbrsed premises will bring the premises

within 300 feet of a church or school; and

10. Dated signature of the licensee affirming thatitfiermation provided is true, correct, and

complete.
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C.

In addition to submitting the application requirgtber subsection (B), a licensee shall submit a

revised floor plan that clearly depicts the liceshpeemises and the non-contiguous area. The lieense

shall ensure that the revised floor plan accuratefsicts:

1. The location and width of the walkway or drivevihgt separates the non-contiguous area from

the remainder of the licensed premises; and

2. The fence required under R19-1-108(5).

R19-1-216.-RepealedApplication for Approval of a Liguor Law Training Course

|

To apply for approval of a liguor law training ¢ea that meets the minimum standards established

under R19-1-106, the provider of the liguor lawrtitag course shall submit to the Department an

application form, which is available from the Depagnt, and include the following information:

1. A statement of whether the application is for appit to provide training to the general public or

only to employees and owners of a specific licensee

2. Name of the training provider;

3. Address of the training provider;

4. Telephone and fax numbers of the training proyider

5. Name and telephone number of an individual theaftegent can contact regarding the
application or training;

6. A statement of the business form of the trainirmyjaler and if incorporated, the number
assigned by the Arizona Corporation Commission;

7. Name and title of all individuals who own morenhE) percent of the training provider;

8. Name and title of all individuals employed by th&ining provider as a training manager or
trainer; and

9. Notarized signature of the individual completihg fipplication form affirming that the

information provided is true, correct, and complete

A training provider shall attach to the applicatform required under subsection (A) a personal

information form that is individually completed byery individual identified under subsections

(A)(7) and (A)(8). The training provider shall ensihat each individual completing a personal

information form provides the following informatipn

47



DRAFT--September 16, 2008

|©

1. Name;

2. Title;

3. Date of birth;

4. Social Security number;

5. Address;

6. Telephone numbers;

7. E-mail address;

8. List of residences at which the individual hagthin the last five years;

9. List of employers for whom the individual has wedkduring the last five years;
10. A statement whether the individual:

a. Is currently employed by a licensee and if so,némme of the licensee and the individual's
duties for the licensee;

b. Has ever been arrested, convicted, cited, or edangth any crime and if so, the nature of the
crime, jurisdiction, date, and current status;

c. Has ever been issued an administrative compliaotien or consent order or had an
administrative action taken against the individoalviolating liquor laws in any state and if
so, the nature of the incident resulting in adntiais/e action, violations alleged,
jurisdiction, date, and current status; and

d. Will voluntarily submit to a criminal backgrounaviestigation; and

11. The individual's dated signature affirming thad thformation provided is true, correct, and

complete.

A training provider shall also attach to the apation form required under subsection (A), a copy o

=

An outline of the liguor law training course;

N>

All materials distributed to course participants;

|0

All teaching aids used in the training course;

I~

The objective procedure required under R19-1-1)@&)A0 measure whether a course participant

learned the information provided;
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S.

6.

The objective procedure required under R19-1-1@®)&o enable a course participant to

evaluate the course and the trainer; and

A certificate of completion that meets the staddat R19-1-106(A)(11).

D. The provider of a liguor law training course apmd under this Section shall inform the Department

when any of the information supplied under subsadih)(7) or (A)(8) changes and submit the form

required under subsection (B).

R19-1-217.-RepealedApplication by a Club to Lock Front Entrance

A. Under A.R.S. 8§ 4-228(B), a club licensee thatdhsna fide concern about the safety of club

|

members and their bona fide quests may apply fonigsion to lock the front entrance to the

licensed premises.

To apply for permission to lock the front entramcéhe licensed premises, a club licensee shall

submit to the Department an application form, whichvailable from the Department, and include

the following information:

© o > jw N

|0

|©

Name of club exactly as it appears on the licésmeed under A.R.S. § 4-205;

Address of the licensed premises;

Agent's name;

Agent's mailing address;

Agent's business and residential telephone numbers

Telephone number of the club;

Complete explanation of the security or safetyceon that warrants locking the front entrance;

Dated signature and title of an authorized lavosr@ment officer who has reviewed the

application;

Acknowledgment by the individual completing theolgation form that the club is required to

provide immediate access to the licensed premig@sdw enforcement officer, fire fighter,

emergency medical personnel, or the Director attiamg the licensed premises is occupied; and

10. Notarized signature of the individual completihg tapplication form.
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C.

The Director shall base a decision to grant oygermission to lock the front entrance to a clab o

the security and safety concerns expressed inglecation and the club's method of operation and

requlatory history.

ARTICLE 3. RERPEALED- LICENSEE RESPONSIBILITIES

R19-1-301 -ReceodifiedDisplay of License

A licensee shall conspicuously display the licessaed to the licensee under A.R.S. Title 4 a=l th

Chapter and make the license readily availablénfection by the Department, a peace officer, or a

wholesaler. The Department shall consider a ritaihse displayed within 20 feet of any one point-

of-sale cash register to be conspicuously displayed

R19-1-302. Repealetnowledge of Liguor Law

A

|

|©

A licensee shall ensure that the licensee, manag@raging agent, any controlling person, any

employee who serves, sells, or furnishes spiritliousr to a retail customer, and any individualovh

will be physically present and operating the lieshpremises knows and complies with all Arizona

liguor laws.

A licensee shall ensure that the licensee, manag@raging agent, any controlling person, any

employee who serves, sells, or furnishes spiritliousr to a retail customer, and any individualovh

will be physically present and operating the lieshpremises completes a liguor law training course

approved by the Department under R19-1-216 at twacst every five years.

A licensee shall ensure that an employee who sesadls, or furnishes spirituous liquor to a letai

customer completes a liguor law training coursea@m by the Department under R19-1-216 before

serving, selling, or furnishing spirituous liquord retail customer and at least once every fiegs/e

after the initial training.

R19-1-303. Repeateduthorized Spirituous Liguor

A

A licensee shall not directly or indirectly manctiare, sell, or deal in a spirituous liguor othwedirt

the spirituous liguors authorized by the licensaiésl to the licensee under A.R.S. Title 4 and this

Chapter.
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B. Alicensee shall ensure that no spirituous ligutbier than the spirituous liguors authorized by the

license issued to the licensee under A.R.S. Tidladlthis Chapter is on the licensed premisesror a

purpose.

R19-1-304. -RepealeStoring Spirituous Liguor on Unlicensed Premises

A. Except as provided in subsection (B), a licen$iedl aot accept delivery of or store spirituousitiq

at any premises other than the business premisesilold on the license issued to the licensee under
A.R.S. Title 4 and this Chapter.

B. The Department shall authorize a licensee to aatsvery of or store spirituous liquor at a press

other than the business premises described orctresé issued to the licensee under A.R.S. Title 4

and this Chapter if:

1. The licensee submits a written request to the Be@at that:

a. Identifies the unlicensed premises;

b. Shows the geographical location of the unlicenmethises in relation to the business

premises; and

c. Explains how the licensee will safeguard the gris liguor at the unlicensed premises; and

The Department determines that the licensee afiflgiard the spirituous liguor at the unlicensed

N

premises in a manner that protects the public Inesdifety, and welfare and that authorizing the

licensee to store spirituous liguor at the unlieghgremises is consistent with the best interest of

the state.

R19-1-305.-Repeale®aying Taxes Reqguired

A. A licensee shall not possess or sell spirituapsoli unless all state taxes applicable to posgessio

sale of the spirituous liguor have been paid amdatted for as required by law.

B. The Director shall not allow a license to be tfaned or issue an interim permit if the Directaish

notice that the licensee is delinquent in payingtai to the state or a political subdivision ustes

1. The licensee or transferee enters into an agreemtnthe taxing authority to pay the delinquent

tax; and

2. The taxing authority submits written verificatiohthe agreement to the Director.
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C. The Director shall not issue or renew a licensetber approval if the Director has notice that the

applicant or licensee is delinguent in paying axytb the state or a political subdivision unless:

1. The applicant or licensee enters into an agreemigmthe taxing authority to pay the delinqguent

tax; and

2. The taxing authority submits written verificatiohthe agreement to the Director.

R19-1-306. -RepealeBottle Labeling Requirements

A licensee shall ensure that only spirituous lidoiottled, packaged, and labeled in conformity with

all federal requirements is on the licensed presnise

R19-1-307.-RepealeBottle Reuse or Refilling Prohibited

A. A retail licensee shall ensure that a bottle beotontainer authorized by law for packaging

spirituous liquor:

1. Is not reused to package spirituous liquor afierdpirituous liquor originally packaged in the

bottle or other container is removed from the lotil other container, and

Bears a label that accurately indicates the kimltmand of spirituous liguor in the bottle or athe

N

container.

B. A retail licensee shall ensure that no substasheglded to a bottle or other container authorized b

law for packaging spirituous liguor that has thieef of increasing the amount of liquid originally

packaged or remaining in the bottle or other cowetai

R19-1-308. -Repealedge Requirement for Erotic Entertainers

A licensee shall ensure that an individual empdidye or performing as an erotic entertainer at the

licensed premises is at least 19 years old.

R19-1-309. Repeale®rohibited Acts

A licensee or an employee of a business shallredksonable steps to ensure that an individugh®n t

licensed premises, including an employee of ttenbed premises, does not:
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Expose any portion of the individual's anus, vutwagenitals;

=

Grope, caress, or fondle or cause to be gropegssed, or fondled the breasts, anus, vulva, or

N

genitals of another individual with any part of thedy; or

Perform an act of sexual intercourse, masturbasiodomy, bestiality, or oral copulation.

|0

R19-1-310.-Repeale®rohibited Films and Pictures

A licensee shall ensure that a film, slide pictaneother electronic reproduction is not showrthos

licensed premises if the film, slide picture, dnetelectronic reproduction depicts:

1. An act of sexual intercourse, masturbation, soddrastiality, oral copulation, or a sexual act

prohibited by law;

An individual being touched, caressed, or fondladhe breast, anus, vulva, or genitals;

N>

An individual displaying a portion of the individls pubic hair, anus, vulva, or genitals; or

|0

Use of an artificial device or inanimate object#pict an activity described under subsections

(1) through (3).

I~

R19-1-311.-Repealef€redit Law Exception

In addition to the exceptions at A.R.S. 8 4-24@ra@ducer or wholesaler may sell spirituous ligoor

credit to another producer or wholesaler.

R19-1-312.-Repealedccurate Labeling of Dispensing Equipment Reguired

A. A licensee shall ensure that equipment througlthvipirituous liquor is dispensed is accurately

labeled with the brand, grade, or class of spittuliquor dispensed.

B. Except as provided in subsection (C), a licenkadl snsure that a faucet, spigot, or other oditteh

which spirituous liguor is dispensed is clearly aodspicuously labeled:

1. With the name or brand adopted by the manufacbfrére spirituous liquor being dispensed; and

2. In a manner that is readable from a distance efeat 10 feet by an individual with normal vision

who is seated in the area in which the spirituoysor is served.
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C. If a faucet, spigot, or other outlet from whichirgpous liquor is dispensed is not located in éinea

in which the spirituous liguor is served, a licemsiall post a sign in the area in which the smtis

liguor is served that lists the names or brandptdbby the manufacturers of only the spirituous

liguors served.

R19-1-313. -Repeate®ign Limitations

A. A producer, domestic microbrewery, wholesaleldamestic farm winery licensee may directly or

indirectly lend to a licensee a sign for interioregterior use if the sign:

Conspicuously bears substantial advertising foitgpus liquor available from the licensee;

2. Costs no more than $400;
3. Has no utilitarian use other than advertising; and
4. 1s not offered by the producer, domestic microlmsuwwholesaler, or domestic farm winery

licensee as an inducement to the licensee to pseabrause a product available from the

producer, domestic microbrewery, wholesaler, or €&t farm winery licensee to the exclusion,

in whole or in part, of a product available fromamnpetitor of the producer, domestic

microbrewery, wholesaler, or domestic farm winécgrmhsee.

|

A licensee shall ensure that a sign or other ddvsg matter displayed at the licensed premise®is

obscene when evaluated by contemporary commumhgdatds.

R19-1-314. -ExpiredProhibited Inducement to Purchase or Consume Spitilous Liguor

A. Except as specified in subsection (C), an on+sd#ler shall not offer or furnish to a customer a

inducement such as a gift, prize, coupon, premammebate, including assumption of an excise or

transaction privilege tax, if receipt of the indomnt is contingent on the purchase or consumption o

spirituous liquor.

|

An on-sale retailer may furnish to a customer dwesising novelty of nominal value or service that

is a customary trade practice if receipt of thegaligvor service is not contingent on the purchase o

consumption of spirituous liguor.

|©

A bar licensee or a beer and wine bar licenseeaffay or furnish a coupon to a customer if the

coupon can be used only for an off-sale purchase.
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R19-1-315.-Repeale®Responsibilities of a Licensee that Operates a Dedry Service

A. A licensed retailer that operates a delivery servinder A.R.S. 8 4-203(J) or a domestic farm winer
that delivers wine under A.R.S. 8 4-205.04(C)(I@lisensure that delivery of spirituous liquor:

=

Is made only to an individual who is at least 2ang old;

N

Is made only after an inspection of identificatgltows that the individual accepting delivery of

the spirituous liguor is of legal drinking age;

Is made only after the information required und&B-1-504(B) is recorded:;

4. Is made only during the hours of lawful servicespirituous liquor;
5. Is not made to an intoxicated or disorderly indipal; and
6. Is not made to the licensed premises of a licersizdler.

|

A licensed retailer that operates a delivery servinder A.R.S. § 4-203(J) or a domestic farm winer
that delivers wine under A.R.S. § 4-205.04(C)(1llsrefuse to complete a delivery if the licensee

believes the delivery may constitute a violatiolAdR.S. Title 4 or this Chapter.

R19-1-316.-Repeale®Responsibilities of a Liguor Store or Beer and Wie Store Licensee

Except for a broken package, as defined at A.84101, used in a sampling event conducted under

A.R.S. 8 4-243(B)(3) or 4-244.04, a liquor storébeer and wine store licensee shall not have a

broken package of spirituous liquor on the licensehnises.

R19-1-317. Responsibilities of a Hotel-Motel or Raurant Licensee

A. If a hotel-motel or restaurant licensee ceasgsdwvide complete restaurant services before 10:00

p.m., the licensee shall cease to sell spiritumust at the same time that the licensee ceases to

provide complete restaurant services.

|

If a hotel-motel or restaurant licensee providesglete restaurant services until at least 10:60,p.

the licensee may continue to sell spirituous licdting the hours allowed by law.

|©

If a hotel-motel or restaurant licensee refusesetve a meal requested before 10:00 p.m. and

continues to serve spirituous liquor, the Departnsball assume that the hotel-motel or restaurant

licensee has ceased to operate as a restauranasitite primary purpose of selling or dispensing

spirituous liquor for consumption.
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T

In the event of an audit to determine whethertalhmotel or restaurant licensee meets the standard

at A.R.S. § 4-205.02(G), the licensee shall sulbetiords that enable the Department to determine

the amount of gross revenue that the licenseeaefiom the sale of food and from the sale of

spirituous liguor. If the Department is unable &igdmine the amount of gross revenue attributed to

the sale of food, the Department shall assumethiedicensee does not meet the standard at A.R.S. §

4-205.02(G).

To ensure that the Department is able to deterthm@mount of gross revenue derived from the sale

of food and from the sale of spirituous liguor,cidi-motel or restaurant licensee shall maintain

documents in the following order for the time sfiediin R19-1-501:

1

2.

|0

I~

@ o

I~

Vendor invoices. Sorted by vendor by year;

Inventory records; financial statements; gene@ddiér; sales journals or schedules; cash receipts

or disbursement journals; and bank statementse&bst month by year;

Daily sales report, guest checks, and cash regisimmal. Segregated by the sale of food and the

sale of spirituous liquor and sorted by day by rhdnt year;

Bank deposit slips. Sorted by day by month by we®l maintained with the daily sales report,

guest checks, and cash reqister journal;

Transaction privilege tax returns. Sorted by mdmtlyear;

Income tax returns. Sorted by year; and

Payroll records. Sorted by pay period by year.

If a licensee holds multiple licenses, the licenskall ensure that the records for a specifined

hotel-motel or restaurant are maintained separaie the records for any other licensed premises.

R19-1-318. Responsibilities of a Special Event Licensee

A

B.

If a special event at which spirituous liguor @ddsoccurs at an otherwise unlicensed location, the

special event licensee shall conduct all dispensiarying, and selling of spirituous liquor;

If a special event at which spirituous liguor @ddsoccurs at the licensed premises of a licensed

retailer, the special event licensee shall endqwvaedne of the following occurs during the special

event:
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1.

N
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I

The licensed retailer ceases to sell spirituamsoli and the special event licensee dispenses and

serves spirituous liguor and ensures that all s#lepirituous liguor comply with A.R.S. Title 4
and this Chapter;

The licensed retailer dispenses and serves aiiugnis liguor under the licensed retailer's liegens

and the special event licensee does not dispersswe spirituous liguor. The licensed retailer

shall dispense and serve only spirituous liguocipased from a wholesaler and ensure that all

sales of spirituous liguor comply with A.R.S. Tileand this Chapter;

The licensed retailer dispenses and serves alignis liguor under the special event license and

the special event licensee does not dispensew® spirituous liquor. The licensed retailer shall

dispense and serve only spirituous liquor purchésear donated to the special event licensee.

Both the licensed retailer and special event lieerghall ensure that all sales of spirituous liquor
comply with A.R.S. Title 4 and this Chapter; or

The licensed premises of the licensed retailedmided into two areas as follows:

a. Inthe first area, the licensed retailer shalpdisse and serve spirituous liquor that is

purchased from a wholesaler and ensure that al$ sdilspirituous liguor comply with A.R.S.
Title 4 and this Chapter; and

I=

In the second area, the special event licensdedssizense and serve spirituous liguor

purchased by or donated to the special event keeand ensure that all sales of spirituous

liquor comply with A.R.S. Title 4 and this Chapter.

C. If a special event involving sampling of spiritwiiguor occurs at the licensed premises of a $iedn

retailer, the special event licensee shall compti the procedures in A.R.S. § 4-243(B).

R19-1-319. Commercial Coercion or Bribery Prohibited

A. A distiller, vintner, brewer, rectifier, blender, other producer or wholesaler shall not direotly

indirectly or through an affiliate engage in anyttod following activities unless specifically

authorized under A.R.S. Title 4, R19-1-320, or H13921:

1

N>

Furnishing, giving, renting, lending, or sellirgd licensed retailer an article of primary

utilitarian value in the conduct of the business;

Selling food or food products to a licensed retadt less than the cost that the producer or

wholesaler paid for the food or food products;
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3.
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|

|©

Selling non-alcoholic malt beverage, non-alcohwlice, or cocktail mixer to a licensed retailer

at less than the cost that the producer or whaesgalid for the non-alcoholic malt beverage,

non-alcoholic wine, or cocktail mixer.

Extending credit or furnishing financing to a lsed retailer through the licensed retailer's

purchase of spirituous liquor or other products;

Providing a service to a licensed retailer, inoladstocking, resetting, or pricing merchandise;

Paying or crediting a licensed retailer for a potion, advertising, display, public relations effor

or distribution service;

Sharing with a licensed retailer the cost of aqtion or advertising through any medium;

Guaranteeing a loan to or repayment of a finarabéigation of a licensed retailer;

Providing financial assistance to a licensed letai

10. Engaging in a practice that requires a licenstaleg to take and dispose of a quota of spirituous

liguor;

11. Offering or giving a bonus, premium, or compermato a licensed retailer or an employee of the

licensed retailer; or

12. Giving spirituous liquor or another gift or bertgb a licensed retailer or an employee of the

|

licensed retailer.

A licensed retailer shall not require that a psEfuwr wholesaler provide stocking or resetting

services as a condition for being allocated sleelfj box, or product display space.

R19-1-320. Practices Permitted by a Producer or Wholesaler

A. In addition to practices specifically authorizetier A.R.S. Title 4, the following practices allaw

distiller, vintner, brewer, rectifier, blender, ather producer or wholesaler to furnish somethiing o

value to a licensed retailer or other specifiedrigee as long as the producer or wholesaler does no

furnish something of value to induce the licenssdiler or other specified licensee to purchase

spirituous liquor from the producer or wholesatethe exclusion, in whole or in part, of another

producer or wholesaler.

B. Participating in a special event.
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A producer or wholesaler may furnish advertissgpnsorship, services, or other things of value

at a special event at which spirituous liquor sl $0

A special event license is issued for the spaexsiaht;

I

I=

The special event license is issued to a chagitallic, religious, or fraternal organization;

The special event license is not issued to aigalibrganization; and

3]

(=

The producer or wholesaler ensures that nothingloie is left on the licensed premises of a

licensed retailer or given to a licensed retaileemployees of a licensed retailer during or

after the special event.

A producer or wholesaler may donate spirituousdicto a special event licensee identified under

subsection (B)(1)(b) but shall not sell spiritudigsior directly to the special event licenseehH t

special event licensee buys spirituous liguor ésate from a licensed retailer, the producer or

wholesaler may submit an invoice for the sale thhotlhe licensed retailer after the special event.

A producer or wholesaler may provide a sign thatat subject to the limitations in R19-1-
313(A)(1) through (A)(3) to a special event licems#entified under subsection (B)(1)(b).

A producer or wholesaler may furnish a vehicledse by a special event licensee identified

under subsection (B)(1)(b). The producer or whdégssghall ensure that the vehicle is used only

to store and dispense spirituous liguor and thamployee of the producer or wholesaler

dispenses the spirituous liguor.

Providing an item of value to a customer of arlgxd retailer. A producer or wholesaler may provide

an item of value to a customer of a licensed mtdi

=

N

|0

I~

|

The item provided is not used directly in the bass;

The item is provided directly to the customertdd ticensed retailer by the producer or

wholesaler or an employee of the producer or wiatde€xcept that a schedule of sporting events

that will occur on the licensed premises may be&idex to the customer through the licensed

retailer;

Except as provided in subsection (C)(4), the ibgavided has a value less than $5;

The producer or wholesaler ensures that if an isgpnovided with a value between $5 and $100,

it is provided only between 6:00 a.m. and 2:00 a.m.

The producer or wholesaler ensures that no itemaloie is provided to the licensed retailer or an

employee of the licensed retailer; and
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6. The producer or wholesaler ensures that no itemalofe, except a schedule of sporting events

that will occur on the licensed premises, is leftle licensed premises.

Providing display services. A producer or wholesahay establish a display of the spirituous liquor

or other products that the producer or wholesalls 0 a licensed retailer if the licensed retaile

consents to the display. If necessary to estatiishlisplay, the producer or wholesaler may move

spirituous liquor or other products, including tbad a competitor. The producer or wholesaler shall

ensure that the total value of a display establisbea licensed retailer does not exceed $300,

including the spirituous liguor and other produwtluded in the display, for each brand of spirisiou

liquor and other product sold by the producer oolebaler to the licensed retailer.

Furnishing print advertising. A producer or whalles may furnish a camera-ready ad of nominal

value to a licensed retailer.

Sponsoring a sporting event. A producer or whotsaly provide financial, advertising, and other

forms of sponsorship to a licensed retailer in gpofion with a sporting event that occurs on the

licensed premises of the licensed retailer. Theuzer or wholesaler shall ensure no item of value

remains with the licensed retailer or at the li@ehpremises after the sporting event. If the preduc

or wholesaler provides a sign as part of the spshgwof a sporting event, the sign is not subject
the value limitation in R19-1-313.

Sponsoring a tradeshow or convention. A producerhmlesaler may provide sampling, advertising,

and other forms of sponsorship to a licensed egtail conjunction with a tradeshow or convention at

a licensed or unlicensed business premises. Tlkipeo or wholesaler shall ensure that no item of

value remains with the licensed retailer aftertthdeshow or conventiolif.the producer or

wholesaler provides a sign as part of the spongbafta tradeshow or convention, the sign is not

subject to the value limitation in R19-1-313.

Sponsoring a concert. A producer or wholesaler prayide advertising and other forms of

sponsorship to a licensed retailer in conjunctidgtih & concert at a licensed premises with a capacit

greater than 500 persons. The producer or wholesladdl ensure that no item of value remains with

the licensed retailer after the concérthe producer or wholesaler provides a signart @f the

sponsorship of a concert, the sign is not subgetid value limitation in R19-1-313.

Furnishing a spirituous liquor or drink menu. Ag@ucer or wholesaler may furnish a spirituous

liquor or drink menu, which may list food items,ddicensed retailer for use in the business if:

1. The food items listed are:
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a. Prepared at or for the business,

b. Served at the business, and

c¢. Sold incidental to the sale of spirituous liquadalrink items;

N

The spirituous liguor or drink menu has no valughe licensed retailer except as a spirituous

liquor or drink menu; and

|0

The producer or wholesaler offers to furnish aigmus liquor or drink menu to all licensed

retailers to which the producer or wholesaler sis@pirituous liquor.

Distributing coupons or rebate certificates. Adquoer or wholesaler may distribute coupons or gebat

certificates to consumers by any means includingidmg the coupons or rebate certificates to a

licensed retailer if the coupons or rebate cedtfis can be used only for an off-sale purchaseamd

be used by the consumer at the business premisary ditensed retailer.

Providing holiday decorations. A producer or wisaler may provide brand-identified holiday

decorations to a licensed retailer for use onitt@nsed premises if the decorations have no uidia

value to the licensed retailer other than as déions

Providing a sample to a customer of a licensedlleet A producer or wholesaler may provide a

sample of spirituous liguor to a customer of arlgxd retailer if the producer or wholesaler congplie
with the procedures at A.R.S. § 4-243(B).

Conducting market research. A producer or whodegahy conduct market research regarding

spirituous liquor if the producer or wholesaler gies with the following procedures:

1. The spirituous liquor is provided to researchtipgrants by personal delivery or through a

delivery service provider;

2. The spirituous liquor provided to research paséints is obtained from or shipped through a
wholesaler;

3. All research patrticipants are of legal drinkirtgea

4. Any employee of the producer or wholesaler andeanployee of a marketing research business
assisting to conduct the market research that barnhE spirituous liquor is at least 19 years old;
and

5. The amount of spirituous liguor provided to eaetearch participant does not exceed 72 ounces

of beer, cooler product, or wine or 750 milliliteskdistilled spirits.
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R19-1-321. Practices Permitted by a Wholesaler

A.

|

|©

|

|rm

|

|©

In addition to practices specifically authoriagtter A.R.S. Title 4, the following practices allaw

wholesaler to furnish something of value to a Igmghretailer or other specified licensee as long as

the wholesaler does not furnish something of v&duaduce the licensed retailer or other specified

licensee to purchase spirituous liguor from the ladamler to the exclusion, in whole or in part, of

another wholesaler.

Providing stocking services. A wholesaler may ktaey spirituous liquor or other product that the

wholesaler sells to a licensed retailer. The stugkervice provided by a wholesaler:

1. May include providing a recommended shelf plasairematic for use by the licensed retailer in

displaying spirituous liquor or other product ip@int-of-sale area;

2. May include pricing, cleaning shelves, furnishpaint-of-sale advertising that is consistent with
R19-1-313, and rotating, cleaning, or otherwisgarimg the spirituous liquor or other product
for sale at the point of sale; and

3. Shall be performed only in a point-of-sale aremfiwhich a consumer may purchase the

spirituous liguor or other product.

Providing resetting services. A wholesaler magtepirituous liquor or other products sold to a

licensed retailer by the wholesaler or by anotlwenisee if:

1. The licensed retailer consents to the resettind; a

2. Notice and an opportunity to attend the reset8narovided to any licensee whose spirituous

liquor or other product will be reset at least twsiness days before the resetting occurs.

Furnishing tapping equipment. A wholesaler maynigh tapping equipment authorized under R19-1-

326 to an on-sale retail licensee.

Making a driver sale. When delivering previousidered spirituous liguor to a licensed retailer, a

wholesaler may sell to the licensed retailer supitits liquor not previously ordered.

Delivering a volume discounted purchase. A whdérsaay provide a licensed retailer with a

discounted price for a volume purchase if the wialler completes delivery to the licensed retailer o

the entire amount purchased within 24 hours.

Accepting returned malt beverage products.
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T

1.

N

A wholesaler may allow a licensed retailer th&mils to be closed for at least 30 days to

exchange malt beverage products purchased fromhbkesaler or to receive a credit for or

refund of the amount paid for the malt beveragelpcts; and

With permission from the Director, a wholesaleiyméow a licensed retailer that is

discontinuing sale of a particular malt beveragspct to exchange the product purchased from

the wholesaler or to receive a credit for or refohthe amount paid for the malt beverage

product.

Selling tobacco products or foodstuffs. A wholesahay sell tobacco products or foodstuffs to a

licensed retailer if the price paid by the retagdguals or exceeds the cost to the wholesaler.

Furnishing promotional items. A wholesaler mayvide promotional items without cost to an on-

sale retailer if the total value of the promotioitains provided to the on-sale retailer in a cadend

year does not exceed $500.

R19-1-322. Responsibilities of a Registered Retail Agent

A. A retail agent registered under R19-1-209 shalligie a licensee that enters into a cooperative-

|

purchase agreement with the registered retail ameapy of the cooperative-purchase agreement.

The licensee shall make the copy of the coopermiivehase agreement available for inspection on

request by the Department or a peace officer.

A retail agent reqgistered under R19-1-209 shall:

1.

IS

I

|

|

Display the Certificate of Registration obtaineohfi the Department on request by the

Department, a peace officer, or a licensee;

Place all cooperative-purchase orders with a vdaide;

Pay the wholesaler for all cooperative-purchaserss;

Not attempt to exchange merchandise after itliseled by the wholesaler but may request that a

delivery error be corrected if the error is recagul at the time of delivery and documented;

Provide each licensee under subsection (A) wibpy of the master invoice prepared by the

wholesaler from which a cooperative purchase isemadd

Charge each licensee under subsection (A) the fpisied on the master invoice prepared by the

wholesaler for spirituous liguor delivered to tieehsee.

63



DRAFT--September 16, 2008

C. A retail agent registered under R19-1-209 may@harlicensee with which the registered retail agen

has a cooperative-purchase agreement a fee focesgrovided to the licensee.

R19-1-323. Underage Individuals on Licensed Premises

A. An individual under the legal drinking age maydvethe licensed premises of an on-sale retailer
under the conditions established in A.R.S. § 4-22%(

|

Additionally, an individual under the legal drinki age may be on the licensed premises of an en-sal

retailer if:

1. The licensed premises have an occupancy limit lefasst 1,000 as determined by the fire

marshal;

N>

The primary purpose of the licensed premises tisasell spirituous liquor but rather, to show

live sporting events or concerts;

3. The on-sale retailer ensures that spirituous lidggisold only to individuals who are of the legal
drinking age; and
4. The on-sale retailer implements security measueesssary to ensure that an individual under

the legal drinking age does not purchase, possessnsume spirituous liquor on the licensed

premises.

|©

Additionally, an individual under the legal drinkimge may be on the licensed premises of an on-sale

retailer if;

=

The licensed premises have an occupancy limitthess 1,000 as determined by the fire marshal;

N

The primary purpose of the licensed premises tisgasell spirituous liquor but rather, to show

live sporting events or concerts; and

The on-sale retailer establishes a physical bahia prevents an underage individual from:

|0

a. Entering a portion of the licensed premises wisergtuous liquor is sold, possessed, or

served; and

I

Receiving, purchasing, possessing, or consumimgusus liquor.

R19-1-324. Standards for Exemption of an Unlicensed Business
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The owner of a small restaurant, catering estalént, association, or business hosting a private

social function may apply for an exemption undagRA. § 4-244.05 by submitting an application

under R19-1-211 if the owner of the small restaljreaitering establishment, association, or business

hosting a private social function ensures that:

1. Possession or consumption of spirituous liquothenbusiness premises is permitted only as an

incidental convenience to customers;

2. Only beer and wine is permitted to be possessedrsumed on the business premises;

3. Possession or consumption of beer or wine ondlk@abss premises is limited to the hours
between noon and 10:00 p.m.;

4. A customer is allowed to possess or consume ne than 24 ounces of beer or 750 milliliters of
wine;

5. The occupancy limitation of the small restauraatering establishment, association, or business
hosting a private social function does not exceedallowing maximum:
a. Small restaurant: 50; and
b. Catering establishment, association, or businestny a private social function: 300; and

6. The owner, manager, comptroller, controlling parsmd any employee of the small restaurant,

catering establishment, association, or businesngoa private social function complies with all
applicable provisions of A.R.S. Title 4 and thisapter.

R19-1-325. Display of Warning Sign Regarding Consumption ofAlcohol

As prescribed under A.R.S. 8§ 4-261, a licenseadllegtshall post one or more warning signs

regarding consumption of alcohol during pregnancy.

R19-1-326. Tapping Equipment

A. A wholesaler may lend to an on-sale retailer tag@quipment approved by the Department. The

wholesaler shall:

1. Maintain ownership of the tapping equipment;

2. Lend the tapping equipment at the time a new atdsiestablished or when the on-sale retailer

changes from one tapping system to another; and
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3. Remove the tapping equipment when the accoun$éedtinued.

B. If multiple wholesalers share an account and detmdend tapping equipment to the on-sale retailer

the wholesaler that initiates the account shalbbuthe tapping equipment and remove the tapping

equipment when the wholesaler discontinues theustco

|©

The manufacturer of a tapping-equipment system apgyy to the Department for approval of the

system by submitting specifications regarding tesigh and operation of the system.

|

A wholesaler may sell the following items to ansale retailer only for cash at a price that eqoals

exceeds the price that the wholesaler paid foitémes:

CO%

N>

CO? requlator;
COzfilter;

|0

I

Faucet or complete faucet standard;

|

Shank or bent tube;

Air distributor;

|o

Blower assembly;

Switch;

|0

|©

Drip pan;

10. P.V.C. pipe;

11. Sanitizing materials, or

12. Another item necessary to prepare and maintaap@ing-equipment system in proper operating

condition.

|rm

A wholesaler may replace at no charge to an omysdhiler the following items:

Bonnet washer,

2. Friction ring,
3. Valve stem, and

I

Coupling gasket.
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E. A wholesaler may clean a tapping-equipment sy$¢emto an on-sale retailer at no charge to the on-

sale retailer.

R19-1-327. Domestic Farm Winery Sampling

A domestic farm winery that conducts samplinghaf product of the domestic farm winery on the

premises of an off-sale retailer or a retailer vaffisale privileges, as allowed by A.R.S. § 4-P44.

shall ensure that:

1. No more than six ounces of the product of the diméarm winery is served to each consumer

each day,

N>

An employee of the domestic farm winery servesupervises the serving of the product of the

domestic farm winery, and

|0

There is no violation of A.R.S. Title 4 or this &ter.

ARTICLE 4. REQUIRED NOTICES TO DEPARTMENT

R19-1-401.Notice of Change in Status: Active or Nonuse

A. A licensee that ceases to manufacture, sell, orimlagirituous liquor for 30 consecutive days shall

submit notice to the Department, on a form thaivisilable from the Department, and provide the

following information:

1. License number;

2. Name of licensee or agent;

3. Name of business;

4. Address of business;

5. Last date on which the license was used;

6. Whether the licensee intends to place the licangse in the future; and

7. Notarized signature of the licensee or agentrmalifig that the information provided is true,

correct, and complete.

|

Except as provided in subsection (D), a licenbageguts a license on nonuse status by complying

with subsection (A) may put the license on acthatus by submitting notice to the Department, on a

form that is available from the Department, andvgtiog the following information:
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License number;

Name of licensee or agent;

Name of business;

Address of business;

Date on which the license went into nonuse status;

Date on which the license will be put into actétatus; and

(S S T (I I

Notarized signature of the licensee or agentraffig that the information provided is true,

correct, and complete.

|©

If a license is on nonuse status for more tham iionths, the licensee shall pay the surcharge
prescribed at A.R.S. § 4-203(G) when the licengetigned to active status by complying with

subsection (B).
D. Under A.R.S. 8 4-203(G), if a license is on nonstsgus for 36 months, the license automatically

reverts to the state unless extended by the Dirémt@ood cause.

R19-1-402.Notice of Change in Manager

As required by A.R.S. § 4-202(C), a licensee amatllallow an individual to manage the licensed

premises for more than 30 days unless the licemssares that the new manager submits to the

Department the information required under R19-1(B03
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R19-1-403. Notice of Leqgal or Equitable Interest

A

|

|©

To enable the Department to fulfill its responsipiunder A.R.S. § 4-112(B)(3), a person that has a

legal or equitable interest in a license issueccudR.S. Title 4 and this Chapter shall file wilie

Department a statement of the interest. A perdimg fa statement of legal or equitable interestisha

use a form that is available from the Departmedt@ovide the following information:

Name of the interest holder;

2. Mailing address of the interest holder;

3. Business and residential telephone numbers ahtbeest holder;

4. Description, date, and location of the documenivhich the interest was granted;
5. Name of licensee or applicant;

Mailing address of licensee or applicant;

Telephone number of licensee or applicant;

|

Location of business;

|©

License number; and

10. Notarized signatures of both the interest holdek the licensee or applicant.

A person that has a legal or equitable intereatlinoense issued under A.R.S. Title 4 and thispBra

shall file with the Department an amended staterogtite interest by complying with subsection (A)

when:

1. Any of the information provided in a previous smaent of interest changes;

2. The person's legal or equitable interest termsaie

3. The Department requests that an amended statdmdiled.

The Department shall provide notice to a persatfiles a statement of interest under subsecfidn (

when there is a disciplinary or compliance actiotransfer affecting the license in which the parso

has an interest and shall allow the person togipétie in any proceeding regarding the license.

R19-1-404. Notice of Change in Business Name, Address, orl&phone Number

A

The Department shall communicate with a licens@sgube business name and U.S. Postal Service

address on file with the Department. To ensureltimemmunication from the Department, a

69



DRAFT--September 16, 2008

licensee shall provide the Department with curpemtact information for the licensee. When contact

information for a licensee changes, the licensaedl shbmit a notice, using a form that is available

from the Department, and include the following mmfiation:

License number;

2. Name of licensee or agent;

3. Name of business as it appears on the license;

4. New business name, if applicable;

5. New U.S. Postal Service address of businesspifcable;

6. New mailing address, if applicable;

7. New business or residential telephone numbeppfieable;

8. Other changed information, if applicable; and

9. Notarized signature of the individual submittitg thotice affirming that the information

provided is true, correct, and complete.

If the name or U.S. Postal Service address osmbas changes and notice is provided under

|

subsection (A), the Department shall issue a rept@at license that reflects the current name and

U.S. Postal Service address of the business.

R19-1-405. Notice of License Surrender or Application Withdrawal

A. A licensee that intends to surrender a licenskeish#ot a quota license or an applicant that idéetio

withdraw an application shall submit a file deaatign form to the Department and include the

following information:

Type of action being taken;

2. Name of licensee or applicant;

3. License number, if applicable;

4. Name of business, if applicable;

5. Mailing address of licensee or applicant;

6. Explanation of why the license is being surrendenethe application is being withdrawn; and
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|

|©

7. Notarized signature of the licensee or applic#firiieing that the information provided is true,

correct, and complete.

The Department shall deem a license surrendeadtaf the following apply:

=

The licensed premises are vacant during normabtipg hours for at least 30 consecutive days;

The licensee fails to notify the Department oflibensee's intention to suspend the business

N

authorized by the license, as required under R401t-

|0

The Department is unable to contact the licenseagyunformation available in the Department's

records; and

I

The individual who informs the Department thatlibensee has abandoned the license submits

to the Department:

The license, if available; and

I

b. A signed and notarized statement indicating thalhé best of the individual's knowledge, the

licensed premises have been vacant during nornegtpg hours for at least 30 consecutive

days and the licensee has abandoned the licende@mskd premises.

The Department shall deny surrender of a licelid®iDepartment determines that:

It has notice that the licensee is delinquentayimg taxes to the state or a political subdivision

A complaint is pending against the licensee afliggiiolation of A.R.S. Title 4 or this Chapter;

N

|0

Ownership of the license is contested;

I~

Civil proceedings involving the license are pegd@fore any court; or

o

A hearing is pending before the Board.

R19-1-406.Registered Retail Agent: Notice of Change in Coopative-purchase Agreement; List of

A

Cooperative Members

As required under A.R.S. 8§ 4-422(A), a retail dgenistered under A.R.S. 8 4-222 and R19-1-209

shall provide written notice to the Department witthree days after a licensee with whom the

reqgistered retail agent has a cooperative-purchaige=ment terminates the reqistered retail agent's

authority. The reqgistered retail agent shall enshméthe notice identifies the licensee termirgtime

cooperative-purchase agreement and shall sendyso€dipe notice to all affected wholesalers.
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B.

|©

|

A retail agent reqgistered under A.R.S. § 4-222 Rh#-1-209 shall submit to the Department a copy

of a new cooperative purchase agreement betweapdistered retail agent and another licensee

within 10 days after entering into the cooperativeehase agreement.

In addition to submitting a copy of each coopemfiurchase agreement to the Department, as
required under R19-1-209, a retail agent registareikr A.R.S. § 4-222 and R19-1-209 shall submit

to the Department a list that includes the follogvinformation regarding each licensee with which

the reqgistered retail agent has a cooperative-psehgreement:

1. Name of licensee;

2. Address of licensed premises; and

3. Each kind of license owned by the licensee.

A reqistered retail agent shall report to the Depant a change in any of the information submitted

under subsection (C) within 10 days of the change.

R19-1-407 Hotel-Motel or Restaurant Licensee: Notice of Chage to Restaurant Facility

A.

B.

Under A.R.S. § 4-205.01(E) or 4-205.02(F), a hatelel or restaurant licensee that intends to alter

the seating capacity or dimensions of a restadieaility shall provide advance notice to the

Department.

To provide the notice required under subsection #hotel-motel or restaurant licensee shall
complete and submit to the Department the formriest at R19-1-214 or R19-1-215.

R19-1-408. Notice of Sampling on a Licensed Off-sale Retdiremises

A.

|

A distiller, vintner, brewer, rectifier, blender, other producer or wholesaler that intends talcoh

a sampling under A.R.S. § 4-243(B)(3) or 4-244.04h® licensed premises of a licensed off-sale

retailer shall provide written notice of the samglto the Department at least 10 days before the

sampling.

The notice required under subsection (A) may lensitied to the Department by the U.S. Postal

Service, fax, or e-mail. A producer or wholesalexttprovides notice under subsection (A) shall

ensure that the notice includes the date, time]@ation of the sampling.
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ARTICLE 5. REQUIRED RECORDS AND REPORTS

R19-1-501. General Recordkeeping

A. A licensee shall maintain all invoices, records band other papers and documents relating to

(o8]

the purchase, sale, or delivery of spirituous abtébr two years.

B. A hotel-motel or restaurant licensee shall mamédi invoices, records, bills, and other papers

and documents relating to the purchase, sale limedeof food in the manner specified in R19-

1-317 for two years.

C. A licensee shall make the invoices, records, kaltgl other papers and documents maintained

under subsections (A) and (B) available, upon rsgue the Department for examination or

audit.

R19-1-502. On-sale Retail Personnel Records

A. Asrequired by A.R.S. § 4-119, an on-sale retedlrisee shall maintain a record of every

B.

employee of the business that includes the follgviiiormation about the employee:

1. Fulllegal name,

2. Residential address,

3. Date and place of birth, and

4. Description of the employee's responsibilities.

A licensee shall maintain the records requireceusdibsection (A) for two years after an

individual ceases to be an employee of the business

C. A licensee shall make the records maintained usdlesection (A) available, upon request, to the

Department for examination.

R19-1-503. Records Regarding Cooperative Purchases

A. A retail agent reqgistered under A.R.S. 8§ 4-222 Rfh#-1-209 shall maintain a copy of every

cooperative-purchase agreement between the remgistetail agent and another licensee for two

vears after termination of the cooperative-purcltamgeement.
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B. A retail agent reqistered under A.R.S. § 4-222 Rfh#-1-209 shall maintain in accordance with
R19-1-501:

=

A copy of a cooperative purchase order placed savittholesaler;

2. A copy of a cooperative-purchase invoice providee wholesaler; and

3. Arecord of the following regarding each coopeminember:

a. The kind and quantity of spirituous liguor ordessd delivered;

b. Monies received from the cooperative member; and

c. The date on and location at which spirituous lrggalelivered to the cooperative

member.

|©

A wholesaler that fills a cooperative-purchasesoibmitted by a retail agent registered under
A.R.S. 8 4-222 and R19-1-209 shall prepare andigeaw the registered retail agent a master

invoice of the cooperative purchase that showspimtuous liguor purchased by each

cooperative member and the amount of the discawniged for the cooperative purchase.

R19-1-504. Record of Delivery of Spirituous Ligquor

A. A retail licensee or domestic farm winery thatig®is spirituous liquor, as authorized by A.R.31-8
203(J) or 4-205.04(C)(10) and R19-1-315, shall detepa record of each delivery at the time of

delivery. The licensee shall make the record aoria favailable from the Department and provide the

following information:

Name of licensee making the delivery;

N>

Address of licensee making the delivery;

|0

License number;

>

Date and time of delivery;

Address at which delivery is made;

|

Type and brand of spirituous liquor deliveradd

7. Printed name and signature of the individual makire delivery.

|

In addition to the information required under sdi®n (A), the licensee shall obtain the following

information about the individual accepting delivefithe spirituous liquor:
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=

Name,

N>

Date of birth,

|0

Type of and number on the identification useddnfy the individual's date of birth, and

>

The signature of the individual accepting delivery

R19-1-505. Report of Act of Violence

|

|©

|

|rm

As required under A.R.S. 8§ 4-244(36), a licensed! seport an act of violence that occurs on tbensed
premises.

A licensee shall report an act of violence thatups on property immediately adjacent to the liegns

premises if the act of violence involves a patrdrows entering or leaving the licensed premisesifand

the licensee knew or reasonably should have kndwmeoact of violence.

A licensee shall submit the report required ursidasection (A) to the Department or a law enforagme

agency. A licensee shall submit the report requimsder subsection (B) to the Department.

A licensee shall submit the report required ursidasection (A) or (B) within seven days after theai

violence occurs.

A licensee that submits a report under subse¢fdwor (B) to the Department shall use a form tisat

available from the Department and provide the feilm information to the best of the licensee's

knowledge:

1. Name of licensee or licensee's agent;

2. License number;

3. Name of business;

4. Address of licensed premises;

5. Date of the report;

6. Date and time of the incident being reported;

A statement whether the police were summonedfsa i

a. Name of the police jurisdiction summoned,

b. Name of the individual who placed the call to timdice,

c. Police report number, and
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d. A statement whether an arrest was made;

8. A statement whether emergency services were sueainamd if so, the name of the individual who

placed the call for emergency services;

9. Names or description of participants in the ierait

10. Names of individuals injured in the incident andescription of the injury;

11. Detailed description of the incident; and

12. Name, title, and signature of the individual pmapathe report affirming that the information

provided is true and accurate to the best of tHridual's knowledge.

A licensee that submits a report under this Sedf@ll maintain a copy of the report until anydleg

|

action relating to the act of violence is completedintil the time for taking legal action relatitmthe

act of violence expires.

ARTICLE 6. VIOLATIONS; HEARINGS; DISCIPLINE

R19-1-601. Appeals and Hearings

A. Under A.R.S. 8 4-210.02(A), a decision of the Dioecexcept as provided under A.R.S. 8§ 4-203.01(E),

is not final until it is appealed to and ruled gntbe Board or until the time for appeal expires.

As required by A.R.S. 8 4-210(H), the Departm&uaiard, or a panel of the Board established under
A.R.S. 8 4-111(D) shall ensure that all hearingscanducted according to the procedures at A.Rte. T
41, Chapter 6, Article 10.

|

R19-1-602. Actions during License Suspension

If the Director suspends a license issued under\.Title 4 and this Chapter, the licensee:

1. Shall not take any action on or about the busipessises for which a license is required under
A.R.S. Title 4 or this Chapter; and

Shall prominently display the notice of suspengarthe business premises during the

suspension.

N>
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R19-1-603. Seizure of Spirituous Liquor

If a peace officer reasonably believes that dtapins liquor is being or has been handled in anaathat

is inconsistent with a provision of A.R.S. Titledthis Chapter, the peace officer shall seize the

spirituous liguor.

R19-1-604. Closure due to Violence

If the Director determines that an act of violersapt to occur at a licensed premises and thminais

needed to protect the public health, safety, ofase] the Director shall order that:

The licensee closes the doors of the licensedipesno the public;

=

2. No spirituous liquor be sold or served to anyvidlial on the licensed premises; and

3. Only the licensee, employees of the licensee pgage officers are allowed on the licensed premises

ARTICLE 7. STATE LIQUOR BOARD

R19-1-701. Election of Officers

A. The Board shall elect a chairperson and vice pheson in February of each year.

B. If a vacancy occurs in the chairperson or vicarpeason office, the Board shall hold an electionthe

vacant office at its next scheduled meeting.

R19-1-702. Determining Whether to Grant a License for a Cerain Location
To determine whether public convenience requirgstha best interest of the community will be

substantially served by issuing or transferrinigarise at a particular unlicensed location, loosegning

authorities and the Department shall considerdhevfing criteria:
1. Petitions and testimony from individuals who faworoppose issuance of a license and who

reside in, own, or lease property in close proxmitthe proposed premises;

2. Number and types of licenses in close proximitth&® proposed premises;

3. Evidence that all necessary licenses and peroitaliich the applicant is eligible at the time of
application have been obtained from the state Hmdleer governing bodies;

4. Residential and commercial population of the comityuand its likelihood of increasing,

decreasing, or remaining static;
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5. Residential and commercial population densityi@s€ proximity to the proposed premises;

6. Evidence concerning the nature of the proposeithéss, its potential market, and its likely

customers;

I~

Effect on vehicular traffic in close proximity tbe proposed premises;

8. Compatibility of the proposed business with othe&tivity in close proximity to the proposed

premises;
Effect or impact on the activities of businessethe residential neighborhood that might be

|©

affected by granting a license at the proposed isesn

10. History for the past five years of liquor violat®and reported criminal activity at the proposed

premises provided that the applicant received ailddtreport of the violations and criminal

activity at least 20 days before the hearing byBbard:;

11. Comparison of the hours of operation at the preggsemises to the hours of operation of

existing businesses in close proximity to the pesgbpremises; and

12. Proximity of the proposed premises to licensettichre facilities as defined by A.R.S. 8§ 36-881.
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R19-1-703. Rehearing or Review of a Decision

A. Except as provided in subsection (G), to exhaystrty's administrative remedies, the party shiall f

with the Board a motion for rehearing or reviewaalecision issued by the Board.

|

A party may amend a motion for rehearing or revagwany time before the Board rules on the motion.

|©

The Board may grant a rehearing or review for afiye following reasons materially affecting atpar

rights:

1. Irreqularity in the proceedings or any order ausbof discretion that deprived the moving parta of

fair hearing;

Misconduct of the Director or Board, Departmenffsior an administrative law judge;

N>

|0

Accident or surprise that could not have beengmad by ordinary prudence;

I

Newly discovered material evidence that could with reasonable diligence, have been discovered

and produced at the hearing;

|

Excessive or insufficient penalty;

6. Error in the admission or rejection of evidencetbrer errors of law occurring at the hearing or

during the progress of the proceedings; and

I~

The findings of fact or decision is not justifibd the evidence or is contrary to law.

The Board may affirm or modify a decision or gramtehearing or review to all or some of the partie

|

all or some of the issues for any of the reasatadiin subsection (C). The Board shall specifinwit

particularity the grounds for an order modifyindecision or granting a rehearing or review. If a

rehearing or review is granted, the rehearing were shall cover only the matters specified in dnder.

|rm

Not later than 30 days after the date of a dewiaitd after giving the parties notice and an opmitst to

be heard, the Board may, on its own initiative eora rehearing or review of the decision for arasom

it might have granted a rehearing or review on amtf a party. The Board may grant a motion for

rehearing or review, timely served, for a reasanstrted in a motion. The Board shall specify with

particularity the grounds on which a rehearingasigw is granted under this subsection.

|

When a motion for rehearing or review is basedhuffidavits, they shall be served with the motién.

opposing party may, within 15 days after serviesys opposing affidavits. This period may be exeshd

by the Board for a maximum of 20 days for good eawsby written stipulation of the parties. Reply

affidavits may be permitted.
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If, in a particular decision, the Board makegacHic finding that the immediate effectivenesdtuf

decision is necessary for preservation of the pui#alth, safety, or welfare and that a rehearing o

review of the decision is impracticable, unnecegsarrcontrary to the public interest, the decisioay

be issued as a final decision without an opporyuisit a rehearing or review.

R19-1-704. Submitting Materials to the Board

|

|©

To facilitate the Board's review of materials sitied to it, an individual shall submit materiatsthe

Board in printed form and:

1. In an electronic format directed by the Board, or

2. By means of a removable data-storage device sualtcampact disc or flash drive.

To provide the Board with time to consider adeglyamaterials requiring its action, the following

deadlines apply:

1. An applicant or local governing authority that kagés to submit information regarding an application

shall submit the information at least 15 calendarsdoefore the meeting at which the Board wiill

consider the application; and

N

An appellant shall submit an appeal at least Pdnclar days before the meeting at which the Board

will consider the appeal.

An individual who is unable to submit materialsam electronic format or by means of a removabte da

storage device may ask the Board for an exemptan the requirement in subsection (A).

R19-1-705. Judicial Review

A

B.

A party may file a complaint for judicial revievf a final decision of the Board under A.R.S. § TA-®t

sed.

A party that files a complaint for judicial revienf a final decision of the Board shall serve aycopthe

complaint for judicial review on the Director aetBepartment's office in Phoenix, AZ.
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